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United States & Canada 


Sino-American AIDS Symposium Opens in Beijing 
OW0811195690 Beijing XINHUA in English 
1543 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA}—A twday 
Sino-American symposium on the management of HIV 
disease opened in Beijing today. 


The delegates include 250 Chinese and 140 American 
experts from medical, legal, educational, social and 
religious circles. 

Chen Minzhang, Chinese minister of public health, gave 
an opening speech at the symposium. 


Since the early 1980s, the HIV disease has gradually 
become an infectious disease which seriously harms the 
health and life of human beings and causes a series of 
social problems, Chen said. The Chinese Government 
has shown great concern and carried out measures to 
prevent and control the disease. 


Chen said that the potential danger of AIDS spreading is 
very severe. “To effectively restrain the spread and 
finally put under control this deadly infectious disease, 
we must take unified and transregional and transna- 
tional measures and set up a global network for preven- 
tion and treatment,” he said. 


He said he believed that the symposium would further 
strengthen the exchanges and co-operation in the field of 
AIDS prevention and treatment between American and 
Chinese professionals, and further promote the preven- 
tion and control of AIDS in China. 


The leader of the U.S. delegation, Dr. Constance B. 
Wofsy, a professor of clinicai medicine at the University 
of California in San Francisco, gave a speech on the 
management of HIV disease in the United States. 


The symposium was organized by the Chinese Medical 
Association and the People to People International Cit- 
izen Ambassador Program. 


By August 3! this year, 157 countries and regions had 
reported 283,021 cases of AIDS to the World Health 
Organization (WHO). According to the WHO, there a ¢ 
actually eight million people who are HIV carriers and 
700,000 people who are AIDS patients at present world- 
wide. 


Programs Strengthened 
OW0811200090 Beijing XINHUA in English 
1534 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)—Since the first 
AIDS case was reported in China in June 1985, the 
Chinese Government has strengthened comprehensive 
prevention measures which place emphasis on control- 
ling sexual transmission (of the disease, given publicity to 
the danger of the disease, banned prostitution, and 
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in the fight against the disease. 

He Jiesheng, Chinese vice-minister of public health, said 
at a Sino-American symposium on AIDS, which opened 
here today that counter-measures against aids adopted 
by Chinese Government have achieved :nitial success. 
She said that AIDS has been listed since 1986 as a major 
infectious disease which must be reported. The Ministry 
of Public Health has set up monitoring stations in almost 
all the provinces, autonomous regions and municipali- 
ties, she added. 

Three laboratories to diagnose positive antibodies of the 
HIV virus have been set up, she noted. 


According to incomplete statistics, from 1985 to Sep- 
tember this year, the Ministry of Public Health con- 
ducted HIV blood serum tests on 300,000 people of the 
risk population in the country, and 446 people were 
found to be HIV antibody positive, 68 of whom were 
from overseas. Five of them were diagnosed to be AIDS 
patients. 


She said that one of the successes of the past few years 
has been in publicity and education in public health. 
Since there is no cure for AIDS yet, publicity plays an 
important role in the fight against the disease, she added. 
The vice-minister said that in recent years the Chinese 
Government has promulgated a series of regulations 
concerning the monitoring and control of AIDS. 


She said that China had strengthened its efforts to clamp 
down on drug trafficking and taking in order to prevent 
the spread of the HIV virus via intravenous injeci.on. 


She said that venereal diseases have been making a 
comeback recently in a number of coastal cities and 
China's public health departments have been trying to 
preventing the spread of AIDS via sexual contact. 


Soviet Union 


PRC Reportedly To Buy Soviet Military Aircraft 


LD091 1041690 Belgrade TANJUG in English 
0202 GMT 9 Nov 90 


[Text] Beijing, November 9 (TANJUG)—China will buy 
sophisticated Soviet military aircraft as under the two 
countries’ agreement in principle, well-informed diplo- 
matic sources here say. 


According to the agreement, confirmed during Soviet 
Deputy Prime Minister I. Belousov’s recent visit to 
Beijing, China will buy 24 Su-27 Suhoi planes. 


The sources say that the two countries’ experts will hold 
technical negotitions on the exact number of aircraft and 
other military equipment and conditions of the pur- 
chase. 
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China has purchased the bulk of its weaponry—from 
tanks to aircraft—from the Soviet Union. During its 
fierce dispute with the Soviet Union ir the 1960's China 
intensified the development of its own weapons, making 
its aircraft, tanks, and other weapons according to Soviet 
ones. 


Northeast Asia 


Japan ®eportedly Discards Peace Cooperation Bill 
OW08 i 1170290 Beijing XINHUA in English 
1641 GMT 8 Nov 90 


[Texi] Tokyo, November 8 (XINHUA)—The ruling Lib- 
eral Democratic Party (LDP) and the opposition camp 
today agreed to scrap a government-proposed United 
Nations Peace Cooperation Bill which allows the dis- 
patching of Japan's Self-Defence Forces (SDF) personnel 
overseas to assist in U.N. peacekeeping operations. 


The agreement came at a meeting of secretaries general 
of the LDP and three oppx sition parties—the Japan 
Socialist Party (JSP), Komeito, and the Democratic 
Sccialist Party (DSP), political sources said. 


Analysts said the bill has aroused strong objections at 
home and fears from Japan's Asian neighbors. 


The House of Representat'ves will not take a vote on the 
bill at the current extraordinary Diet session which will 
end on November 10. The bill will never be referred to 
the second chamber, the House of Councillors. 


News reports said the LDP is now leaning toward 
seeking an agreement with the opposition parties in line 
with a new plan to create a U.N. cooperation corps 
without the participation of SDF personnel. 


All opposition parties, except for the DSP, opposed the 
bill, saying overseas deployment of the SDF personnel is 
unconstitutional. 


At present, if voted, the bill is certain to be killed in the 
current 30-day extraordinary Diet session. 


The LDP has a comfortable majority in the House of 
Representatives but the opposition camp is dominant in 
the House of Councillors. The bill needs approval by 
both houses to become law. 


Decision Welcomed 


HK0811153890 Hong Kong AFP in English 1523 GMT 
8 Nov 90 


[Text] Beijing, Nov 8 (AFP)}—China on Thursday wel- 
comed Japan's decision to abandon a plan to send 
non-combatant troops to the Gulf, reiterating its oppo- 
sition in principle to a revival of Japanese militarism. 

“Our position, that China disapproves the dispatch by 
the Japanese government of self-defense troops to the 
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Gulf region, is a very clear-cut one,” Foreign Ministry 
spokeswoman Li Jinhua told a weekly news conference 
here. 


She was responding to Tokyo's decision Tuesday to 
scrap its plan to send non-combatant personnel to join 
multinational forces in the Gulf, in what would have 
been the first deployment of Japanese troops abroad 
since World War II. 


Former Korean War Volunteer on Memoirs 


HK08 11053690 Beijing RENMIN RIBAO in Chinese 
24 Oct 90 p 4 


[Article by Zhao Yongtian (6392 0516 3944) and Zhou 
Bizhong (0719 1801 1813): “For the Sake of Peace—an 
Interview With General Yang Dezhi, former Com- 
mander of the Chinese People’s Volunteers”) 


[Text] It has been fully 40 years since the eruption of the 
Korean War, which shocked the whole world. During 
this period, there were all sorts of memoirs, histories, 
monographs, and so on published on the war. There are 
too many to mention them individually. As former 
commander of the volunteers for one term, who has 
experienced the zigzags of history, where does Yang 
Dezhi focus his vision and thought? On the eve of the 
4th anniversary of the Chinese People’s Volunteers 
entering and fighting in Korea, we visited General Yang, 
who is now in his 80's. 

General Yang still came to the doorway to weicome us, 
even though when we contacted his working personnel in 
advance we asked that he not do so. After entering the 
reception room and getting ourselves seated, the old 
general picked up two copies of “For the Sake of Peace” 
from the table and handed them over to us, saying: 
“This is an important experience in my military career. 
I wonder if you two have read the book.” 

The book “For the Sake of Peace” is General Yang's 
second memoir, written particularly about his personal 
combat experience in Korea. After its 1987 publication, 
the book was greatly welcomed by readers and we have 
also read it more than once. From the book, we under- 
stand that General Yang led his forces into Korea on 16 
February 1951 as commander of the 19th Corps. At that 
time, the volunteer units under Commander Peng 
Dehuai’s command had fought four campaigns hand- 
in-hand with the Korean People’s Army. In April of the 
same year, General Yang Dezhi led his troops to take 
part in the fifth campaign. In July 1952, he became the 
Volunteers Headquarters’ second deputy commander, 
and in November 1954 he became the commander of the 
Volunteers until he returned home. Although specific 
outlines of the previous four campaigns were not 
described in his book, we are still able to discern the 
general picture of the war. 


In this way, we naturally entered into a conversation 
centering on “For the Sake of Peace.” 


scale since World War II. 


“In those days when gunfire licked the heavens, nearly 


two million troops of the two warring parties actually 
F cad of aamgh. an coma ooh Sealy Genel os 


Panmunjom on the 38th parallel. This is 
the Chinese and the Korean people and hae 
of the cause of world peace as well.” After that, he 

to 


While saying this, General Yang's facial expression was 
serious, his voice sonorous and forceful and his tone 
resolute and decisive. He waved his hands by way of 
habit. We listened quietly, waiting for him to continue 
his talk along this train of thought. 

“At that time, our country was just founded, full-scale 
reconstruction on every side was to be undertaken and 
we were faced with tremendous difficulties. But the 
opponent we faced was well-equipped. A very important 
reason why we dared to face such a strong enemy was 
that we relied on the Chinese nation's great spirit of 
righteousness. Such a great spirit of righteousness was 
steadily cultivated by our ancestors who experienced 
numerous domestic troubles and foreign invasions. 
When it is handed down to us communists, it has been 
exalted to a new level. I quite agree with General Hong 
Xuezhi'’s words. He said: “The Chinese nation’s righ- 
teousness and spirit was brought to the fuilest play in this 
war.’ At present, we also rely on such righteousness to 
carry out our economic construction, reform, and 
opening up in recent years. It can be said that only by 
relying on it can we, the Chinese nation, continue to exist 
to this day, advance toward the four modernizations, 
and stand like a giant towering in the family of nations of 
At this point, the old general paused for a while and 
looked at us as if he was seeking our opinions. We 
nodded our heads. 


We learned that General Yang had kept medals awarded 
to him by the Korean Government in those years, and we 
wanted very much to take a look at them. At this, the old 
general opened a drawer with intensive interest and heid 
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ow 


in his two hands five glittering national flag medals, first 
class. Over the past several decades, he has keept them 


day, officers and men of the volunteers were engaged in 
industrial and agricultural endeavors. From the cast 
coast to the coast, they worked in concerted efforts 


With a heavy Hunan accent, the 80 year-old General 
Yang continued to say: “We often sa Sino- 
Korean friendship was sealed with blood. These words 


ho clause tany On, these & 6s lens ous obi 


is a strong proof for this. We maintain that matters that 
concern the whole world should be handled through 
consultation by all nations and matters of various coun- 


conce-ned, the country must be unified and its people 
want peace and reunion. This is the inexorable trend of 
the development of history. The United States should 
withdraw all its troops from South Korea and the Korean 
issue should be peacefully settled by all the people of 
Korea through consultation. Since an armistice could be 
reached through negotiation in those years, the Korean 
issue may also be resolved now through dialogue 
between the North and the South.” 


At parting, we asked General Yang to sign the book as a 
souvenir. The old general gladly wielded his writing 
brush and wrote down three big characters “Yang 
Dezhi™ in cursive hand. After completing the writing, he 
again pointed to the name of the book and said to us: 
“The four characters of ‘For the Sake of Peace’ show that 
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we hope for world peace and stability in the political 
situation on the Korean peninsula. We hoped so in those 
days, and also do so now, because we need a peaceful 
international environment to concentrate our energy on 
our country’s construction.” 


In front of General Yang, we felt that the book “For the 
Sake of Peace” carried a much heavier weight. 


Southeast Asia & Pacific 


More on Micronesian President's Qingdao Visit 


SK0911050390 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 7 Nov 90 


[Text] John Haglelgam, president of the Federated States 
of Micronesia, who came to our country for a state visit 
upon the invitation of PRC President Yang Shangkun, 
left Qingdao by special plane at 1400 on the afternoon of 
7 November, after winding up his visit to Shandong's 
Qingdao. 

During the past three days, President Haglelgam and his 
wife zestfully toured some famous scenic spots in 
Qingdao City, and visited some plants and shops. Wher- 
ever they went, they were welcomed warmly by friendly 
Qingdao citizens. The achievements scored by Qingdao 
City since its opening to the outside world have attracted 
great interest of the guests. Whenever President 
Hagleigam visited a plant, he zestfully wrote a few words 
of encouragement as a memento. When he departed the 
Qingdao Shell Carving Handicrafts Plant, he excitedly 
wrote on the visitors’ book: Your warm reception and 
elegant handicrafts have made an extremely deep 
impression on me. | will remember this visit forever. At 
the Qingdao Refrigerator Plant, while visiting the pro- 
duction lines, President Hagleigam inquired about the 
plant's refrigerator production history, technological 
standards, and export situation; and then repeatedly 
praised the Chinese Government for its good methods of 
administering the country, and expressed appreciation 
for the progress pace of China's industrial moderniza- 
tion. 


At 1430 on the afternoon of 7 November, President 
Hagleigam and his entourage left Qingdao for Shanghai 
by special plane in the company of (Li Qinglan), head of 
the accompanying team. Zhao Zhihao, Qin Jiahao, and 
other provincial and Qingdao City responsible persons 
saw them off at the airport. 


Fujian Delegation Meets President Aquino 
OW08!1142390 Beijing XINHUA in English 
1147 GMT 8 Nov 90 


[Text] Manila, November 8 (XINHUA)—Philippine 
President Corazon Aquino met with a 55-member 
southern Fujian music delegation from China at the 
Presidential Palace here today. 
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The president recalled with “much fondness” her visit to 
China in 1988 especially to the Fujian Province, the 
home of her ..cestors. 

“When you return to your country I hope you will tell 
your people there that here in the Philippines we warmly 
welcome our Chinese friends and we hope that there will 
be many more exchanges of people-to-people programs,” 
President Aquino said. 

The southern Fujian music cultural exchange delegation 


is on a week-long visit to the Philippines upon the 
invitation of a local Chinese music association. 


President Aquino’s Chinese distant uncle Xu Yuanxing, 
65, was one of the musical directors of the delegation. 


Xu’s grandfather is the brother of President Aquino's 
grandfather. Xu met his niece when she visited Fujian 
Province in April 1988. 

To her delight, the music delegation serenaded Mrs. 
Aquino with an ancient Chinese love song entitled 
“Liang Shanbo and Zhu Yingtai.” 


The delegation also presented to Mrs. Aquino an album 
chronicling all her official activitics during her visit to 
the Fujian Province. 


Near East & South Asia 


Qian Qichen Meets With Saudi Foreign Minister 


OW0811201090 Beijing XINHUA in English 
1934 GMT 8 Nov 90 


[By Zhou Zexin] 


[Text] Riyadh, November 8 (XINHUA)—Chinese For- 
eign Minister Qian Qichen had talks with his Saudi 
counterpart Prince Sa‘ud al-Faysal here this afternoon to 
exchange views on the Gulf crisis and bilateral relations. 


A well-informed Chinese source said Qian briefed the 
Saudi minister of foreign affairs on his earlier meetings 
with leaders of Egypt and Kuwait and the U_S. Secretary 
of State James Baker, while al-Faysal acquainted the 
Chinese foreign minister with Saudi Arabia's position on 
the Gulf crisis. 

Al-Faysa!l welcomed the Chinese foreign minister's visit 
to Saudi Arabia at a critical moment of the Gulf crisis, 
and expressed appreciation for the just position taken by 
China on the Iraqi invasion of Kuwait. 

Emerging from the meeting, Qian told reporters that 
both sides are concerned about the Gulf situation, 
believing that the Gulf situation has reached a critical 
moment which requires efforts for “a just and reasonable 
solution.” 


According to the source, Qian said at the meeting that 
China always believes Saudi Arabia “is a factor for peace 
and stability in the Middle East region,” and attaches 
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importance to Saudi Arabia's influence and role in the 
Middle East, the Gulf region in particular. 

Qian further praised Saudi Arabia for its efforts in 
promoting the Middle East peace process, trying to solve 


the Lebanese crisis, maintaining the stability of the Gulf 
area and promoting Arab solidarity, the source said. 


The two sides agreed to continue consultations on the 
Gulf situation and expressed their readiness to continue 
to work for a peaceful solution to the Gulf crisis. 
Under arrangements by the Saudi side. the Chinese 
foreign minister will meet Saudi King Fahd in Jeddah 
next Monday. 


ministers were “satisfied” with the smooth development 
that has been recorded in the relations between the two 
countries in the short period after normalization. 
China and Saudi Arabia established diplomatic relations 
in July this year and Qian is the first high-ranking official 
to visit the kingdom since then. 

Following the meeting with al-Faysal, the Chinese for- 
eign minister visited the Gulf Cooperation Council 


(GCC) headquarters and had talks with GCC Secretary 
General ‘Abdallah Bishara. 


The Chinese foreign minister, who arrived here 
Wednesday from Cairo on a four-nation Middle East 
tour, will leave for Jordan tomorrow and continue on to 
Iraq later before returning to Saudi Arabia. 


Li Peng, Sudanese Leader Exchange Views 
OW0811154890 Beijing XINHUA in English 
1458 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)—Chinese Pre- 
mier Li Peng and ‘Umar Hasan Ahmad al-Bashir, 
chairman of the Command Council of the National 
Salvation Revolution of the Sudan, exchanged views on 
bilateral relations and international issues here today. 
Li praised the traditional Sino-Sudanese ties, pointing 
out that the two countries have seen a steady growth of 
relations in the political, economic, trade and cultural 
fields since the establishment of diplomatic relations 
three: decades ago. 

Al-Bashir said that the Sudan attaches special impor- 
tance to developing friendly ties with those countries 
which are sincere in aiding his country. 

He said that the Sudanese people treasure their ties with 
China because Chinese aid to the Sudan has no condi- 
tions attached. 


Li and al-Bashir expressed the hope that al-Bashir's visit 
will help push the friendship and co-operation between 
the two countries to a new level. 
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The two leaders held detailed discussions on ways and 
according to a Chinese official present at the talks. 
Discussing the world situation, Li said that the world is 
now experiencing a switch from the old pattern to a new 
one, and the world is not tranquil. 

The unreasonable international economic relations, plus 
other factors, have confronted the developing countries 
with more difficulties. Therefore, it is all the more 
important for the developing countries to strengthen 
unity and co-operation, he said. 

Li explained the Chinese Government's position on the 
Gulf crisis, saying that while the call for a peaceful 
settlement to the crisis has become louder, the danger of 
a war breaking out is all the more imminent. 


“So long as there is a shadow of hope for a peaceful 
settlement, the international community should work for 
it,” Li said. 

He told al-Bashir that preparations are under way in 
China for working out a new economic development 
program. 


The Chinese Government will see to it that the reform 
and open policies, which were initiated by Deng 
Xiaoping ten years ago, will remain unchanged. The 
government will work for a sustained, steady and har- 
monious development of the national economy, li said. 


He added that the government will concentrate its efforts 
on two things: economic development and promotion of 
socialist spiritual civilization. 

Earlier today, al-Bashir laid a wreath to the Monument 


of the People’s Heroes and visited the Palace Museum in 
downtown Beijing. 


West Europe 


Artist Seeks ‘Freedom of Expression’ in France 


HK0811015390 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Nov 90 p 1, 12 


[By Willy Wo-lap Lam and Chris Yeung] 


[Text] World-famous Chinese painter Fan Zeng said he 
had China to seek “freedom of expression and 
creativity” in the West. 

Fan, 52, who is also a member of the Chinese People’s 
Political Consultative Conference, is the most promi- 
nent public figure to have taken unauthorised leave of 
China after former NEW CHINA NEWS AGENCY 
director Mr Xu Jiatun went to the United States in May. 


The painter, who arrived in Paris late on Monday from 
Hong Kong, where he was in transit after an art exhibi- 
tion in Singapore, said he would not join the overseas 
dissident movement nor take part in politics. 
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Fan, who entered France on a valid visa, also indicated 


he would not seek political asylum, even though he 
would work in France in the near future. 


He told close friends in the French capital, including the 
former chairman of the Paris-based dissident organisa- 
tion, the Federation for a Democratic China (FDC), Mr 
Yan Jiagi, that he feared his freedom of movement 
would be restricted if he was to remain in China. 


Fan, who was supposed to have returned to Beijing 
yesterday, pointed out that as a result of the sympathy he 
had shown student demonstrators last year, as well as his 
recent criticisms of the Chinese leadership, he might be 
barred from leaving China. 


“While in China, I was engulfed by a heavy sense of 
suppression,” Mr Yan quoted Fan as saying. 

“I was ordered to fulfil political obligations, like doing 
paintings for this and thet visiting dignitary. I do not 
want to add lustre to this regime through my works of 
art.” 


During the pro-democracy movement in the spring of 
last year, Fan, who is head of the Department of Oriental 
Art at the prestigious Nankai University in the East 
China city of Tianjin, donated 50,000 yuan 
(HK$82,500) to the student protesters. 


He also wrote supportive letters to campus activities, 
including Mr Wuer Kaixi, who is now in exile in the 
United States. 


After the June 4 crackdown, Fan was not publicly 
censured because of his international prominence and 
because of the backing of his good friend, liberal Polit- 
buro member Li Ruihuan, a former Tianjin mayor. 


However, the painter ran further afoul of the authorities 
because of interviews he gave the Hong Kong press 
during an art exhibitikon here in August. 


In those interviews, he indirectly attacked leaders 
including Vice-President Mr Wang Zhen and Prime 
Minister Mr Li Peng. Fan also said “the so-called bour- 
geois-liberal activists actually want to make China a 
better place”. 


These remarks enraged the conservative wing of the 
party. The authorities cancelled a trip that he was 
scheduled to have made to South Korea last month. 


While he was in Hong Kong, Fan, together with his 
long-time companion, Ms Nan Li, was reportedly chap- 
eroned by three plain-clothes security men. 


Ms Nan, who was also supposed to have returned to 
China yesterday, arrived in Paris on Tuesday. 


Mr Yan said yesterday Fan's decision to go to France 
was a personal one and that the FDC had not furnished 
any help for his flight. 
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jing opera star Lei Ying last month. 

“The visits (of mainland officials) in Hong Kong will 
certainly be affected. It's not a good thing that some of 
them have gone abroad one after another. China will 
monitor this matter more closely,” the official said. 

A specialist in traditional ink painting, Fan has held art 
exhibitions in Japan and North America. 


Will Not Effect Visits 


HK0911024390 Hong Kong HONGKONG STANDARD 
in English 9 Nov 90 p 10 


[By Amy Choi and Alan Nip} 


[Text] Chinese painter Fan Zeng's flight to France will 
not affect visits by other mainland artists, a deputy 
director of the local branch of the XINHUA NEWS 
AGENCY said yesterday. 


Mr Zheng Hua said the incident would not affect China's 
cultural exchanges with the West. 


Prof Fan, 52, who is also a member of the Chinese 
People’s Political Consultative Conference, fled to Paris 
on Monday during a brief stopover in Hong Kong. 


Mr Zheng said there would be no restrictions on main- 
land artists visiting Hong Kong despite Professor Fan's 
failure to return to China on Wednesday. 

“He (Prof Fan) wil still be welcome if he wants to go back 


to the country,” said Mr Zheng, adding that he thought 
the artist would not say anything harmful to China. 
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In Paris, a self-claimed friend of Prof Fan denied that the 
painter planned to visit Taiwan as reported in some 
newspapers. 

Xu Gang, a Chinese poet residing in Paris, told the 
HONGKONG STANDARD that Prof Fan had no desire 


to visit Taipei although he enjoyed a good reputation 
there. 


Prof Fan was not available for comment. He planned to 
give a news conference in Paris today. 

Mr Xu’s remarks may reflect the professor's desire to 
avoid offending the Chinese authorities. 


He said Prof Fan decided to go to Paris because he 
wanted to seek “freedom of expression and creativity”. 


Prof Fan is the head of the Department of Oriental Art at 
the prestigious Nankai University in Tianjin. 

He was said to have donated 50,000 yuan (HK$82,500) 
to the student protesters last year during the pro- 
democracy demonstrations in Beijing. 


Prof Fan left his wife, Bian Bao-hua, and daughter in 
China. He is said to have filed for divorce. 


“This could be a factor that prompted Prof Fan to leave 
China,” Mr Xu said. 


He said Prof Fan's action was not a “defection” as he 
had a Chinese passport and a valid visa. 


Sino-Danish Literature Symposium Opens in Beijing 
OW0611214590 Beijing XINHUA in English 
1554 GMT 6 Nov 90 


[Text] Beijing, Nov 6 (XINHUA)—A Sino-Danish liter- 
ature symposium, by China's Foreign Litera- 
ture Research Institute and the Danish Embassy in 
Beijing, opened here today, in a bid to promote cultural 
exchanges and mutual understanding between the lit- 
erary circles of the two countries. 


Feng Zhi, honorary president of China's Nordic Litera- 
ture Society, gave a brief account of Danish literature in 
China. 


He said that the fairy tales of Danish writer Hans 
Christian Anderson have been translated into Chinese 
many times since the early part of this century. The 
expression of “ugly duckling” has passed into ordinary 
Chinese speech, he said. 

Professor Torben Brostrom, John Christian Jorgensen, 
Anne Wedell- Wedelisborg and Lise Bostrup from Den- 
mark talked about Danish lyric poetry, prose and fan- 
tasy, as well as the trends of existentialism and realism. 
They also gave an account of the exposurs of the Danish 
people to Chinese literature. 


Ru Xin, vice-president of the Chinese Academy of Social 
Sciences, and leading Chinese writers Ye Junjian and 
Deng Youmei are attending the three-day symposium. 
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East Europe 


Czech, Slovak Book Exhibition Opens in Beijing 
OW0811221490 Beijing XINHUA in English 
1603 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)—A two- 
week-long book exhibition sponsored by the Czech and 
Slovak Federal Republic opened today at Beijing 
Librery. 

The exhibition shows about 500 titles of books, 


and children, translations of foreign works and books 
about China. 

The exhibition is being held in accordance with the 
1989-1990 cultural cooperation pruyect between the Chi- 
nese and Czech and Slovak Governments. 


Book Exhibition From Hungary Opens 


OW08 11184890 Beijing XINHUA in English 
1508 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)—A two- 
week-long book exhibition trom the Republic of Hun- 
gary opened today at the Beijing Library. 


The exhibition displays abot 300 titles of books, 
ranging from socia) sciences to folk arts, literature, film, 
music, art alburm, children’s books, and books about 
China. 

The exhibition is being held in accordance with the 
1987-1990 cultural cooperation project between the Chi- 
nese and Hungarian Governments. China held a book 
exhibition in October last year in Budapest. 

Chen Changben, China's vice-minister of culture, and 
some representatives of Hungarian presses attended the 
opening ceremony. 


Latin America & Caribbean 


Trade, Loan Accord Signed With Agrentina 
OW08 11032890 Beijing XINHUA in English 
0257 GMT 8 Nov 90 


[Text] Buenos Aires, November 7 (XINHUA)— 
Argentina and China signed here today a final accord et 
the seventh meeting of the Argentina~-China Commercial 
and Economic Cooperation Mixed Committee. 


The accord was signed by Argentine vice foreign min- 
ister, Hector Subiza, and Chinese vice minister of for- 
eign economic and trade relations, Gu Yongjiang. The 
document includes an agreement on mixed companies, a 
loan accord between Argentina's Central Bank and the 
Bank of China, and a letter of intention on grain trade 
between the two countries. 
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Representatives of the two sides also drafted several 
economic and commercial cooperation projects, which 
will be signed by the presidents of the two countries 
during Menem'’s visit to China on November 14 to 15. 
Meeting with Chinese delegation on November 5, the 
day of the inauguration of the mixed committee meeting, 
Menem analyzed the current situation and the prospects 
of bilateral trade and economic cooperation of the twe 
countries. 


The Chinese delegation will left here for Uruguay to: 
a two-day official visit. 


Labor Minister Meets Brazilian Officials 


OW0911022790 Beijing XINHUA in English 
0149 GMT 9 Nov 90 


[Text] Brasilia, November 8 (XINHUA)—Brazil’s 
Chamber of Deputies President Paes de Andrade and 
meetings with Chinese Labor Minister Ruan Chongwu 
who is currently visiting Brazil. 
During the first meeting, Paes de Andrade praised the 
good relations between Brazil ard China, adding that 
they improved every day. 


He said the Brazilian parliament was set to promote 
understanding and comprehension between deputies of 
the two countries and to strengthen the friendship 
between the two governments and peoples. He also 
expressed his wish that \he exchange of visits between 
government officials, technicians, parliamentarians and 
between personalities of the fields of culture, labor and 
health would expand even more. 

During the second meeting with the Chinese minister, 
the head of the Brazilian Senate recalled that the ties 
between China and Brazil had been marked by great 
successes in the last few years, stressing the improvement 
of relations that followed Chinese President Yang 
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Shangkun’s visit to Brazil in May. The excellent relation- 
ship between the two countries helped to expand further 
cooperation ties in different sectors such as labor and 
social security, he said. 

Carreiro also praised the Chinese Government's family 
planning policy, adding that Brazil would have to learn 
from the Chinese to avoid errors in its efforts to balance 

ographic growth and econcmic development. 


! icaraguan Envoy Criticizes Ruptured Ties 
t+’ 9911023290 Beijine XINHUA in English 
U215 GMT 9 Nov 90 


[Text] Managua, November 8 (XINHUA)—Alfredo 
Alariz, the first ambassador sent to China from 1986 to 
1989 by Nicaragua's Sandinista government, stated thai 
the decision of his government to establish “diplomatic 
ties” with Taiwan was “Violeta Chamorro's government 
second great mistake” following the failure of its mone- 
tary policy. 


Alariz was quoted today by the daily “BARRICADA” as 
saying the government's decision was an “opportunistic 
attitude”, adding that “in forcign affairs, (it) has made us 
lose credibility before serious countries.” 

He added that in the world, “there are international 
norms that deserve to be respected, as in the case of the 
worldwide recognition for the People’s Republic of 
China”. 

The former ambassador said the decision was “irrespon- 
sible in the face of the concert of nations” since “neither 
the United Nations nor serious Latin American or Euro- 
pean countries recognize Taiwan.” 

Nicaragua's ambassador to China from August | 989 to 
April 1990, Roger Baldizon, also declared that his gov- 
ernment's decision “contradicts the principles of non- 
intervention included in the country’: Constitution and 
violate the charter.” 
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Political & Social 


Jiang, Li Ruihuan Write Festival Inscription 


OW091 1005490 Shanghai City Service in Mandarin 
1000 GMT 8 Nov 90 


[Text] Jiang Zemin, general secretary of the CPC Central 
Committee, and Li Ruihuan, member of the 
Committee of the Political Bureau of the CPC Central 
Committee, separately wrote inscriptions for and sent 
congratulatory messages to the third Shanghai television 
festival recently. This was announced by Gong Xueping, 
vice chairman and concurrently secretary general of the 
Organizing Committee for the festival, at a news br efing 
held this morning. 


Comrade Jiang Zemin’s inscription reads: “The 
Streamer of Friendship and the Bridge of Cooperation.” 


In his congratulatory message, Comrade Li Ruihuan 
spoke highly of the function of television. He said: 
Television is the most influential mass media in the 
contemporary world and is becoming an important part 
of people’s cultural life. It plays an important role in 
promoting the dissemination of news, social effects, 
culture and recreation, the exchange of information and 
in enhancing understanding and friendship among the 
people of various countries of the world. 


In his congratulatory message, Li Ruihuan urged friends 
and comrades attending the festival to learn from one 
another, to enhance friendship, and to improve them- 
selves with a view to promoting peace, friendship, coop- 
eration, and exchange. 


He said: I believe that your common efforts will lead to 
further improvement of the television service. 


At the news briefing, Gong Xueping said that prepara- 
tions for the festival have been completed, adding that 


the festival will open solemnly at the Shanghai gymna- 
sium on 10 November. 


Gong Xueping said: As of yesterday, nearly | ,200 Chi- 
nese and foreign guests from more than 350 units in 35 
countries and regions had arrived to take in the televi- 
sion festival. The number of participants exceeded those 
of the two previous festivals. 


Song Ping Addresses Township Discussion Meeting 
OW0911042590 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 8 Nov 90 


[Local Broadcast News Service] 


[Text] Beijing, 8 Nov (XINHUA)—Song Ping, Standing 
Committee member of the Political Bureau of the CPC 
Central Committee, pointed out that townships and 
towns are the organizations of political power at the 
most basic level in our country; that they are the bridge 
and link for the party and government to maintain 
contact with the masses; and that the guiding principles, 
policies, and a good deal of work of the party and state 
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must be implemented through them. As a result, i is 
necessary for governments at all levels, and in every area, 
to attach great importance to the work of grassroots units 
as well as the work of townships and towns. He said this 
at a discussion meeting with some comrades attending 
the “Award-Giving Ceremony for One Hundred Starts 
of China's Townships and Towns” on 7 November. 


The discussion meeting was held in the Great Hall of the 
People. Ten representatives, from those localities who 
had the honor of being awarded the title of “China's Best 
Township and Town,” took the floor one after another at 
the meeting. They were Zhang Duobao, secretary of the 
Ninghai Town Party Committee in Mouping County, 

Province; Zhou Wenhuan, deputy secretary of 
the Qianzhou Town Party Committee in Wuxi County, 
Jiangsu Province; Wu Yingqi, head of Guizhou Town in 
Shunde County, Guangdong Province; Wang Shenglong, 
secretary of the Magiao Township Party Committee in 
Shanghai County, Shanghai Municipality; Li Wenyuan, 
head of Sijiging Township in Haidian District, Beying 
Municipality; Yang Jianfa, secretary of the Wusan 
Township Party Committee in Dongling District, Shen- 
yang City; Bao Shuchun, secretary of the Tianmu Town 
Party Committee in Beijiao District, Tianjin Munici- 
pality; Chen He, head of Hongshan Township in the 
suburb of Fuzhou City, Fujian Province; Bao Songfa, 
head of Sijiqing Township in Jianggan District of Hang- 
zhou City, Zhejiang Province; and Hu Huaging, head of 
Heping Township in Hongshan District of Wuhan City. 
They briefed the mccting on their experiences in 
adhering to the party's basic line, working successfully to 
build the two civilizations, and leading th» broad masses 
of the people to achieve common prosperity since the 
Third Plenary Session of the 1 Ith CPC Central Com- 
mittee. They also put forward their views and made 
suggestions on how to improve the work of townships 
and towns. 


Comrade Song Ping spoke after listening to the bnefings. 
He praised the successful results achieved by those 
townships and towns, wnich won the honorable title of 
“China's Best Township and Town,” in the course of 
implementing the reform and open policy. He pointed 
out that from the rapid development enjoyed by these 
townships and towns, people can see the power of the 
party's lines, guiding principles, and policies adopted 
since the Third Plenary Session of the | 11 CPC Central 
Committee as well as the prospect and onentation of 
socialist developemnt in rural areas. 


Song Ping pointed out: The level of the amount of grain 
shared per capita is not high despite the fact that China's 
agricultural sector reaped a bumper harvest this year. 
Strenuous efforts must still be made to attain a new level. 
We must depend on science and technology, increase 
input, and, in particular, fully mobilize the enthusiasm 
of the masses of peasants if we want to succeed in 
promoting agricultural development. Al present, it 1s 
necessary for us to stabilize and improve various respon- 
sibility systems with the system of contracted responsi- 
bilities on the household basis. Remuneration linked to 
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product mi 
to market demand. work successfully in technical trans- 
formation, and strive to improve product quality, eco- 
Song Ping stressed: Common prosperity is a basic prin- 
ciple of socialism. The purpose of allowing some areas 


SK0611145490 Tianjin City Service in Mandarin 
1000 GMT 5 Now 90 
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Cleanliness, results, and efficiency. Methods adopted by 
the municipal garbage disposal plant are in accordance 
with our country’s conditions. 


Survey Shows Public Proud of Hesting Asian Games 


OW08 11154090 Bejing XINHUA in English 
1453 GMT 8 Nov 90 


[Text] Beying, November 8 (XINHUA)}—A large-scale 
sample survey has showed that 94.3 percent of the 
Chinese people regard the | Ith Asian Games as a success 
and 92.2 percent are proud of China's hosting of the 
games. 


The survey was made by media organizations in Being 
in a bid to test the propaganda effects and summarize the 
expenences in covering the Beying Asian Games. 

The survey shows that 59.) percent bought Asiad lot- 
tenes, 32.7 percent made donations to the games and 7.9 
percent of Beying residents took part in social services of 
varnous kinds for the games. 


It also shows that 90 percent of people got informed of 
the Asian Games through newspapers, radio and TV 
programs, with newspapers being the most favorite 
media. 


According to the survey organizers, the survey was only 
conducted tn cities and not im rural areas. 


Nationwide Public Security Sitution Said ‘Grim’ 


OW 0811142090 Beying Domestic Service 
in Mandarin 0800 GMT 8 Now 90 


[Text] Liu Fuzhi, procurator general of the Supreme 
People's Procuratorate, said in a recent national work 
conference of chief procurators that the present state of 
public security nationwide 1s still relatively grim, and 
that procuratonal organs must persist in striking hard at 
serious crimes. Under no circumstances, he added, 
should they slack in thinking and relax their work in this 
regard. 


achieved in eliminating pornography and the six vices. 

Besides, we should firmly strike at those criminal 

offenders who make, sell, and smuggle drugs, who pro- 

duce and sell obscene maternals, and who abduct and sell 
this 


Meanwhile, it is learned that thi 
organs promptly approved the of a number of 
criminals involved in the turmoil rebellion and 
indicted them according to law. This work will soon be 
compieted. 


HK08 1 1133190 Hong Kong TANGTAI in Chinese 
No 49, 3 Nov 9 p $1 


[Article by He Boshi (0149 0130 2457) from Beijing: 
Work Con- 
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The Poor Image Was Ascribed to Inefficient 
Propaganda 


It ts a newly established department in the party Central 


After the massacre on 4 June last year in Beijing, the 
CPC authorities were condemned by both Chinese and 
foreign opinion in overseas areas, and the image of the 
not profoundly examine the causes of its image's “‘self- 
destruction” and just erroneously attributed this to the 
weak and inefficient performances of overseas propa- 
ganda. Therefore, after the 4 June incident, they were 
keen to strengthen overseas propaganda in order to 
improve the country’s image. A major step was to 
upgrade the overseas propaganda institution from a 
bureau to a department in the hope the new department 
would strengthen and concentrate the leadership over 
the overseas propaganda work. The new department is 
now headed by Zhu Muzhi, who was previously an 
adviser to the Central Department; but the 
deputy chiefs of the department have not yet been 
appointed. It is generally expected Zeng Jianhui, current 
deputy director of the Central Propaganda Department 
and deputy director of the XINHUA headquarters, will 
be appointed deputy director of the new department. 
According to the official administrative structure, the 
new department will be staffed by more than 60 officials. 
So far, only more than 10 officials have been appointed 
to the new posts in this department, and most of them 
are from the former Overseas Propaganda Bureau. At the 
beginning, they still worked inside the office of the 
Central Propaganda Depatment. Now, the office of the 
new department has been relocated to a new building in 
Sanhuan Road. 
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After its founding, the Overseas Propaganda Depart- 
ment performed its functions under the leadership of the 
CPC Central Group and ranked at 
an equal level with the Central Department. 
What are its subordinate institutions at the lower levels? 


pa Bw AL Ay Ty 
municipal party committees; but this was not in line with 
the principle in the reform of the administrative strucu- 
tre. So, it is still unclear how the overseas propaganda 
work at the local level will be led in the future. It is 
believed one of the purposes of the current meeting is to 
solve these questions. 


Increasing Propaganda Appropriations 


It is learned the meeting was held to review the overall 
work, to formulate 


cerned, and to strengthen the unified leadership over 
overseas propaganda work. The first two days of the 
meeting mainly discussed the organizational structure 
and the budget. Some newspapers and magazines, such 
as BELJING REVIEW, previously managed by the Cen- 
tral Propaganda Department will be transferred to the 
Overseas Propaganda Department. 


The concrete work of the new department will also be 
discussed at the current meeting. For example, the 
import of overseas publications (including the journals 
published in Hong Kong and Macao) was previously 
examined and approved by the Central Propaganda 
Department, but after the party's functions were sepa- 
rated from the government's in 1987, this function was 
shifted to the State Press and Publications Administra- 
tion. After the 4 June incident, the CPC tightened the 
control over overseas propaganda, and the work in this 
aspect was again shifted from the government institution 
to the party institution and handled by the Central 
Propaganda Department. Now, with the establishment 
of the Overseas Propaganda Department, this work will 
also be transferr.d to the new department. 


To strengthen overseas propaganda, the CPC central 
leadership also decided to substantially increase the 
appropriations to this department. Hong Kong’s WEN 
WEI PO was among the first to benefit from this. After 
the “Li Tzu-sung Incident” last year, WEN WEI PO sent 
a report to the central leadership, saying that in order to 
“retrieve WEN WEI PO's reputation,” it is hoped the 
central authorities will give more financial support to 
renew the -quipment. Its eventually achieved what it 
wished. 


It is learned that in the second half of the overseas 


propaganda meeting, the propaganda tactics in various 
overseas areas will be discussed. 
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State Sets Up Anti-Illiteracy Award for Women 


OW0811110290 Beijing XINHUA in English 
0906 GMT 8 Nov 90 


[Text] Changsha, November 8 (XINHUA)—The Aill- 
China Women’s Federation and the State Education 
Commission have presented the country’s first “anti- 
illiteracy awards for women” to 100 women and 30 
collectives. 

At an awards ceremony on Wednesday, officials from the 
two departments praised women who had made contri- 
butions to China’s campaign to elimiaete illiteracy 
among women. 


Zhen Buxi, for example, a 67 year-old woman in south 
China’s Fujian Province, has been working hard for 
anti-illiteracy for more than 30 years. Zhen Xiuping, a 
13 year-old girl of north China’s Hebei Province has 
taught a woman how to read and write more than 1,000 
commonly used Chinese characters and various kinds of 
notes. 


Seventy percent of the illiterates in China are females, of 
which 80 percent are rural residents. Eliminating illit- 
eracy in women will require developing the rural 
economy and prevention of new illiterates, officials said. 
At present China has combined anti-illiteracy campaigns 
with culture, science and technology education to boost 
agriculture. 


In central China’s Hunan Province, training classes in 
practical farming techniques have been set up. Among 
seven million women participants four million have 
mastered more than one practical techniques. 


Article Outlines Structure of Court System 


OW0711181990 Beijing BEIJING REVIEW in English 
No 45, 5-11 Nov 90 pp 11-16 


[Article by Zhang Min and Shan Changzong, judges of 
China’s Supreme People’s Court: “Inside China’s Court 
System”] 


[Text] Under the unified administration of the National 
People’s Congress [NPC], the organ of the state power, 
China’s judicial, governmental and procuratorial organs 
exercise their respective duties in the principle of a 
division of functions. China's judicial system has two 
characteristics: First, it is a unified but hierarchical 
Organization within which the local courts at different 
levels and the special courts are supervised by the 
supreme court; and second, it is designed for the conve- 
nience of public lawsuits. Moreover, various levels of the 
court system have set up judicial committees to exercise 
collective leadership over the judicial work. The judicial 
officers are elected, appointed or dismissed by the organ 
of the state power. The courts’ independent exercise of 
judicial power is in accordance with the legal principles 
providing citizens with equality before the law and 
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ensuring that all judgments should be made on the basis 
of legal facts. Mediation is another characteristic of 
China’s judicial system. 


The people’s court of the People’s Republic of China is 
the judicial organization of the state and an important 
component of the state apparatus. 


All power of the People’s Republic of China belongs to 
the people, and the National People’s Congress and the 
local people’s congresses at various levels are the organs 
whereby the people exercise their power. In China, 
although the power of the state is excrcised in a unified 
way by the people’s congress, the principle of funci‘onal 
divisions between state organizations is followed. There 
is a clear division between administrative, judicial and 
procuratorate powers which are exercised respectively by 
the people’s government, the people’s court and the 
people’s procuratorate. China’s state system has, on the 
one hand, ensured the unification of the state power and, 
on the other, enabled each department to assume its own 
responsibilities and fully carry out its own role, thus 
making the government more responsive to public con- 
cerns. 


The Court System 


The most outstanding feature of China’s court system is 
that it is a unified, hierarchical organization, composed 
of the Supreme People’s Court, the local people’s courts 
at different levels and special people’s courts. The 
Supreme People’s Court, the highest judicial organ, is 
seated in Beijing. 


The various local courts are established according to the 
division of administrative regions and are divided into 
grass-root courts (established in each county, autono- 
mous county, banner, city without district, and district 
directly under the jurisdiction of a city), the intermediate 
courts (established in each prefecture or league under 
each province or autonomous region, each municipality 
directly under the central government, each city or 
autonomous prefecture directly under each province or 
autonomous region), and the higher courts (established 
in each province, autonomous region and municipality 
directly under the central government). 


Special courts, established according to law for special 
departments or special cases, now include military tr- 
bunals, maritime courts and railway transportaiton 
courts. The military tribunals, established in the Chinese 
People’s Liberation Army, handle cases of violation of 
military duties and criminal cases involving servicemen. 
The maritime courts handle cases related to maritime 
affairs and businesses. As of now, eight maritime courts 
have been established in the eight coastal and inland 
river ports of Guangzhou, Shanghai, Qingdao, Tianjin, 
Dalian, Wuhan, Xiamen and Haikou. Railway transpor- 
tation courts handle criminal cases which occur along 
rail lines and aboard trains, as well as cases of economic 
disputes related to rail transportation. 


FBIS-CHI-90-218 
9 November 1990 


In China’s unified court system, courts at higher levels 
oversee the administration of justice by those at lower 
levels. The supreme court, the highest judicial organ, 
supervises the administration of justice by local courts at 
different levels and by the special courts and its judge- 
ments and rulings are final. Few cases are tried directly 
by the supreme court. Since the founding of the People’s 
Republic in 1949, it has tried only the cases of Japanese 
war criminals and those of extremely important national 
cases such as the Lin Biao and Jiang Qing counter- 
revolutionary cliques. Its main responsibility is to super- 
vise the administration of justice by the local courts at 
various levels and by the special courts. 


A second salient feature of China’s courts is that they are 
designed for the convenience of public lawsuits. This is 
mainly manifested in the people’s courts, wherein, 
according to the organizational law of the people's 
courts, grass-root courts may set up their courts based on 
the distribution of the population and the incidence of 
cases in each locality. These courts are empowered to 
handle civil cases and minor criminal cases, deal with 
public compliants and guide the work of the people’s 
mediation committee—a mass mediation organization. 
China currently has more than 17,000 such courts, most 
of which are located in rural areas. In recent years, some 
district courts in Beijing, Tianjin and other large cities 
have also established neighbourhood-based courts. For 
the convenience of the masses, these courts not only 
handle cases in their permanent offices but also make a 
circuit of the localities to try the cases on the spot. The 
procedure has allowed them to handle large numbers of 
civil disputes. Today, they handle some 70-80 percent of 
the civil cases and economic disputes accepted by some 
grass-root courts. 


Judicial Officers 


The people’s court at each level is composed of the 
president, vice-presidents, presiding judges, deputy pre- 
siding judges and a number of judges. Criminal, civil, 
economic and administrative divisions and other divi- 
sions are set up, where necessary, as part of each people’s 
court. 


A special form of China’s judicial organization is the 
judicial committees which are set up by different levels 
of peopie’s couris. These committees, instead of trying 
cases direct!y, firs’ uss and then make decisions on 
the most impor! lifficult cases handled by colle- 
giate benches . ». The collegiate benches are 
obliged to carry decisions by the judicial com- 
mittee. The judicia! committee, on its part, must seri- 
ously consider the opinions of the collegiate bench in 
order to give the latter’s role full play. It is also respon- 
sible for reviewing judicial actions and making recom- 
mendations on judicial work. The judicial committee 
exercises collective leadership over the judicial activity 
within each people’s court. Members of the judicial 
committee are appointed or dismissed by the standing 
committee of the people’s congress at the request of the 
president of the court. Membership on the judicial 


NATIONAL AFFAIRS 13 


committee is generally delegated to highly qualified 
professionals in the judiciary system who have rich legal 
and political experience. Their meetings are presided 
over by the president of the court and follow the prin- 
ciple of majority rule. The judicial committee system is 
of great importance in order to continue to improve the 
administration of justice in the people’s courts. 

The judicial officers of a people’s court include the 
president, vice-presidents, presiding judges, vice- 
presiding judges, judges and assistant judges. Judicial 
officers must be citizens who have reached the age of 23, 
be eligible to vote and stand for election and must have 
been a student of law. Citizens who had been deprived of 
political rights cannot hold the post of judicial officers. 


Judicial officers are appointed by the organ of the state 
power. The president of the Supreme People’s Court is 
elected by the National People’s Congress, and the 
court’s vice-presidents, presiding judges, vice-presiding 
judges and judges are appointed and dismissed by the 
NPC Standing Committee. The presidents of different 
levels of local people’s courts are elected by local people’s 
congresses, and their vice-presidents, presiding judges, 
vice-presiding judges and judges are appointed and dis- 
missed by the standing committees of local people's 
congresses. The term of office of the presidents of courts 
is the same as that of the people’s congress at the same 
level. The people’s congress at each level has the 
authority to dismiss the president of court it has elected. 
The judicial officers of the people’s courts are elected or 
appointed and dismissed by the state, and the judicial 
authority of the courts is granted directly by the state. 
This procedure is an organizational guarantee of the 
independent exercise of judicial power by the court. 


Assistant judges are appointed and dismissed by the 
courts at the same level. Assistant judges can act for 
judges at the suggestion of the president of the court and 
with the approval of the judicial committee. 


The first instance at a people’s courts may be handled by 
judges or by a collegiate bench formed jointly by judges 
and a people’s jury. The people’s juries are elected or 
invited temporarily. Citizens who have reached the age 
of 23 and are eligible to vote and stand for election may 
be elected as people’s juries. People who were once 
deprived of political rights are excluded. While assuming 
the duties at the people’s courts, people’s juries are 
component members of the courts in which they partic- 
ipate and enjoy the same rights as judges. 


Judicial Principles 


The people’s courts should abide by the following prin- 
ciples in their judicial actions: 


(1) Only the people’s courts execute the state judicial 
authority and no other organ, group or individual has the 
right to exercise judicial authority. 


(2) The people’s courts, in accordance with the law, 
exercise judicial authority independently and are not 
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subject to interference by administrative organs, public 
Organizations or individuals. They are, however, super- 
vised by the organ of the state power, the people’s 
procuratorates (according to legal procedures) and the 
public. 


(3) The people’s courts treat citizens equally with the 
applicable law without regard to nationality, race, sex, 
occupation, social position, religion, education, financial 
background or length of residence. Any special privilege 
is forbidden. 

(4) Citizens of all nationalities have the right to use the 
spoken and written languages of their own nationalities 
in court proceedings. The courts should provide transla- 
tion for any party to the court proceedings who is not 
familiar with the spoken or written language in common 
use in the locality. In an area where people of a minority 
nationality live in a compact community or where a 
number of nationalities live together, the hearing should 
be conducted in the language or languages in common 
use in the locality; indictments, judgments, summons 
and other documents should be written, according to 
actual needs, in the language or languages in common 
use in the locality. 


(5) The people’s courts must try cases based on the facts 
and according to the law. 


Working Systems 


The people's courts at various levels use the following 
systems in their judicial work. 

(1) The open trial system. The courts try cases (not 
including those involving special circumstances as spec- 
ified by the law) and publicly pronounce the verdicts. 
Cases which are not subject to an open trial as specified 
by the law include those involving state secrets, privacy, 
personal secrets and juvenile delinquency. 


(2) The right of a litigant. The accused in a criminal case 
has the right to defend himself. He has the right to argue 
his case, based on facts and according to the law, and 
explain his innocence, mitigation or relief of punish- 
ment, in order to maintain his legal right and interest. In 
addition, the accused has the right to invite a lawyer to 
argue in his favour. The defending lawyer can also be 
recommended by the people’s groups or the unit for 
whom the accused works or a citizen allowed by the 
court. Also, the accused can ask one of his close relatives 
or guardian to defend his case in court. If necessary, the 
court may appoint a lawyer for the accused. For instance, 
in a trial with a public prosecutor, if the accused does not 
select a lawyer, the court can appoint one to speak in his 
favour and, if the accused is a deaf-mute, under-age or 
does not have a lawyer, the court should appoint one for 
him. 


(3) The collegiate bench system. All cases, except simple 
ones involving civil and economic disputes, minor crim- 
inal cases and cases as specified by the law which can be 
tried by one judge, should be tried by a collegiate bench 
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composed of several judges or of judges and juries. 
Appeals and in counter-plea against legal decisions 
should be handled by the collegiate bench (jury). The 
collegiate bench, in general, has three or seven members, 
and is presided over by the court president or the 
presiding judge of the case involved or by a judge 
appointed by them. All bench members have equal rights 
and the decisions are made according to the opinion of 
the majority. The minority viewpoint, however, is 
recorded. 

(4) The second instance or last instance system. Any case 
should be closed after being tried by the courts of first 
and second instance. If the litigant disagrees with the 
judgment or with the ruling made by the local court of 
first instance, he can appeal to the court at a higher level 
within a specific time limit. If the procuratorate finds 
error with the judgment or ruling made by the court of 
first instance, it can counter-plea to the court at a higher 
level within a limited time. If the litigant does not appeal 
and the procuratorate does not counter-plea to the court 
at a higher level within the legal time limit, the judgment 
and ruling made by the court of first instance will be 
effective legally. 


The court of second instance, in hearing cases of appeals 
and counter-pleas, should comprehensively examine the 
facts which the court of first instance used to maintain its 
verdict and their legal effects. The examination is not 
limited by the appeal and the counter-plea. The verdict 
and ruling made by the court of second instance are the 
final legal judgment, or judgment of legal binding. But 
the verdicts of capital punishment and the verdicts made 
according to reason by analogy should be reported to the 
Supreme People’s Court for examination and approval 
and become effective legally after they are approved. The 
verdicts of reprieve from the death penalty for two years 
will be effective after they are examined and approved 
by the higher people’s courts. 


(5) The disqualification system. If the litigant believes 
that the judge has conflict of interests with him or other 
relation with his case or other relation with his case and 
is not able to try the case fairly, he has the right to ask the 
judge to disqualify himself. If the judge thinks it is 
necessary for him to uisqualify himself, he should act on 
his own assessment. The president of the court has the 
final decision on disqualification. 


(6) The people’s courts, procuratorates and public secu- 
rity organs should, in handling criminal cases, divide 
their functions, each taking responsibility for its own 
work, and should coordinate their efforts and check each 
other in order to ensure correct and effective law 
enforcement. 


The public security organ is responsible for investigation 
of crime, detention of suspects, formal arrest and pretrial 
custody. The procuratorate approves arrests, examines 
prosecutions, investigates some cases, institutes proceed- 
ings and appears in court. The people’s court is itself in 
charge of trials. 
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The people’s court, procuratorate and public security 
organ should, on the premise of division of functions, 
co-operate and work under the check-and-balance 
system in order to jointly handle criminal cases. 


At the same time they should check each other's han- 
dling of criminal cases. On the one hand, the procura- 
torate supervises the investigation by the public security 
organ, including the examination and approval of arrests 
and prosecution. It also oversees the trial and rendering 
of verdicts by the people's court, including the supervi- 
sion of court irials and verdicts and counter-pleas to a 
court at a higher level of erroneous verdicts and rulings. 
On the other hand, if the public security organ finds an 
error in a decision by the procuratorate not to arrest or to 
sue, it can ask for reconsideration. If its suggestion is 
rejected, it can ask for review by the procuratwrate at a 
higher level. If the court finds the facts are umclear or 
insufficient to support the procuratorate’s prosecution it 
can return the prosecution back to the procuratorate for 
a supplement. If the court finds the case not important 
enough to follow up it can, according to the law, ask the 
procuratorate to retract its suit or refuse to accept it. 


The division of functions, mutual co-ordination and 
checks between the court, procuratorate and public secu- 
rity organ reflect the principle of division of functions in 
the judiciary. This system can prevent arbitrary actions 
and misuse of power and guarantee the correct use of the 
law and the correct and effective punishment of crimi- 
nals. The system also protects the citizens’ legitimate 
rights and interests and prevents the innocent people 
from being punished wrongly. 


(7) The mediation system, by incorporating Chinese 
traditions, is designed to solve civil and economic dis- 
putes. Mediation, done by the court, people and admin- 
istration organ, is also used widely in arbitrations for 
domestic and international contracts and maritime 
affairs. 


Mediation is applied in court proceedings. Both litigants 
of a case involving civil and economic disputes reach an 
agreement with the help of one judge or of the collegiate 
bench. It can be used in all stages of the proceedings— 
immediately after the facts are investigated and con- 
tinued even after the end of arguments. Mediation also 
can be applied by the court of second instan«e in 
handling appeals. The mediation process, however, 
should be conducted after all facts are investigyt*:' end 
clear and any mediation agreerient should be in acc +) 
with law and state policies. The litigants must be willing 
to accept mediation and reach an agreement. After the 
two parties reach an agreement they should have a 
document drafted which will be effective upon their 
receipt. If no agreement is reached or if one of the two 
parties backs out before he receives the mediation doc- 
ument, the court should make a judgment within a 
specified time. 


The Chinese courts at all levels hve made great progress 
in handling disputes through mediation. Last year, they 
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mediated 1,788,832 civil and economic disputes along 
with individually brought criminal complaints, some 
71.37 percent of the total cases in these three categories. 
Practice has proven that the system benefits China's 
society. 


Paper Appraises Socialist, Capitalist Systems 
HK08 11053890 Taiyuan SHANXI RIBAO in Chinese 
12 Oct 90 p 2 


[Article by a special study group of a “Comparison 
Between Two Social Systems:” “The Socialist System Is 
More Beneficial to Economic Development—More on 
the Comparison Between Socialism and Capitalism”— 
written by Yang Qiyu (2799 0120 3768)] 


[Text] In the comparison between socialism and capi- 
talism, their comparative economic development is the 
issue that pecple discuss most. Some comrades are 
skeptical about the superiority of the socialist system and 
this has, for the most part, something to do with this 
issue. The bourgeois liberalization elements a'so vilify 
the socialist system under the main pretext that the 
economic development of socialist countries is inferior 
to that of capitalist countries. Here, we made a complete 
and historical comparison of the economic development 
of the two social systems to see which is more beneficial 
to social and economic development. 


A Comparison Of Economic Development in New and 
Old China 


Some people frequently make the following hypothesis 
concerning Chinese historical development: Had the 
Chinese people not driven imperialism away and over- 
thrown Kuomintang [KMT] domination, and had they 
been allowed to develop capitalism, China would have 
been as prosperous as Japan and Taiwan. Does historical 
development really show this to be so? We shall clarify 
this after comparing the different economic situations of 
New and old China. As everyone knows, old China was 
a poor and backward semi-colonial and semi-feudal 
agricultural country, 70 percent of its gross social 
product was agricultural produce, industry only 
accounted for about 10 percent of its national economy, 
and was mainly light industry. The largest annual 
arnount of the main industrial products of old China 
were: Steel 920,000 tons, raw coal 61.88 million tons, 
and crude oi! 320,000 tons. The largest annual amount of 
agricultural products were: Grain 150 million tons and 
cotton 850,000 tons. People’s food and clothes, and the 
great majority of manufactured consumer goods were 
imported. Due to the fact that the KMT reactionary 
government launched the civil war, by 1949, output of 
steel was on'y 158,000 tons, output of coal only 32.4 
million tons, output of crude oii only 120,000 tons, 
annual electricity output only 430,000 kilo-watt hours, 
gross output of grain only 110 million tons, and gross 
output of cotton only 445,000 tons. Between April and 
May 1949, prices rose with each passing day, by several 
hundred percent. People lived in extreme poverty and 
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tens of thousands of people starved to death. This is the 
true portrayal of the economic situation of old China! 


What has been the situation over the past 40 years since 
the founding of New China? Although our economic 
development has suffered setbacks and many faults have 
occurred, we still have scored great achievements that 
are universally acknowledged. 


In terms of the scale of economic development, in the 
period from 1950 to 1988, the total amount of invest- 
ment in the fixed assets of the units under ownership by 
the whole people reached 2,153.8 billion yuan, 4,393 
large and medium-sized projects were completed and put 
into operation, anc) newly increased fixed assets were 
1,561.9 billion yuan, which was 65 times the fixed assets 
of the state-owned enterprises in the initial period of 
liberation. In 1988, the gross national product of our 
country amounted to 1,401.5 billion yuan and its 
national income 1,177 billion yuan, and allowing for 
price rises, they were 19.8 times and 18 times those in 
1949 respectively. 


In terms of changes in the economic structure, at present, 
our country has set up an independent industrial struc- 
ture which is relatively complete in range, and the 
structure of the national economy. We have built and 
developed the automobile industry, tractor, aeronautics, 
modern metallurgical and mining equipment, elec- 
tronics, petrochemical, nuclear, and astronautical 
industry that old China did not have. The proportion of 
the industrial output value in the gross social output 
value has increased to 61 percent. This shows that our 
country began to proceed to industrialization on a weak 
foundation. It has taken us only a short period of 40 
years to complete the course that a capitalist country 
usually takes 100 to 200 years to complete. 


In terms of the speed of economic development, from 
1952 to 1988, the gross social output value of our 
country increased by an average of 8.8 percent a year and 
its national income by an average of 7.2 percent a year, 
far greater than the world economic level that was three 
percent. 


In terms of the level of economic development, calcu- 
lated on the basis of the constant value of renminbi and 
U.S. dollars in 1980, the per capita gross national 
product of our country was only $50 or so in 1952, but 
rose to $497 in 1988, an increase of nearly 900 percent. 


In terms of the position of the output of the main 
products in the world, after development in a short 
reriod of 40 years, output of steel in our country 
amounted to 61.24 million tons in 1989, ranked 26th in 
the world in the initial period of the founding of our 
country, but ranked fourth in the world in 1989. Output 
of coal reached 1.04 billion tons in 1989 and rose from 
ninth to first position in the world. Output of crude oil 
amounted to 137 million tons in 1988, rising from the 
27th to the fifth position in the world. Annual electricity 
output reached 582 billion kilowatt-hours in 1989, rising 
from the 25th position to the fourth position in the 
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world. Output of grain amounted to 407.45 million tons 
in 1989, recording an increase of 26 times over 1949 and 
ranking first in the world. Annual output of cotton, 
cotton cloth, meat, cement, sulphuric acid, chemical 
fertilizers, soya beans, and chemical fiber rank among 
the front row of the world. The gross national product of 
our country has now risen to the eighth position in the 
world. 
In terms of the development of education, science, 
culture, public health, and physical culture, the number 
of university, middle and primary schools students 
throughout the country in 1989 was 17.8, 39.9, and 5.1 
times that in 1949 respectively. The grand total of the 
graduates of universities and professional courses, and 
postgraduates, in the 40 years after the founding of our 
country is 30 times the grand total of the graduates in 37 
years before the founding of New China. In the wake of 
the development of medical and public health work, the 
population-death rate of our country dropped from 
25-33 percent to 6.6 percent in 1988, being the lowest 
death rate in the world. The average life expectancy has 
risen from 34 years old before liberation to 69 years old, 
ranking among the first row of developing countries. Old 
China did not win a single world championship in sports. 
Sports people of New China have created and broken 
Soe ee 2 Ome Sees ae oes 
world championships (up to the middle 10 days of 
September 1989). The age othe “sick man of East Asia” 
that the Chinese nation was insultingly called, has gone 
and never returned. 


On the foundation of economic development, the per 
capita consumption level of the residents of the whole 
country increased from 76 yuan renminbi in 1952 to 639 
yuan renminbi in 1988 and allowing for price rises, 
increased by 370 percent. Having solved their problems 
of food and clothing, the great majority of the people are 
heading for a relatively comfortable standard of living. 
Facts fully show that only socialism can save China and 
only socialism can develop China. 


Comparison Between Economic Situations of New 
China and Developing Capitalist Countries 

While compar.ng two social systems, some people often 
compare China with the developed capitalist countries, 
but forget a basic fact: Of some 100 countries in the 
world which are now pursuing the capitalist system, only 
a tiny number are developed countries and the great 
majority are still developing countries. To make an 
all-around comparison between the two social systems, 
we must make a comparison not only with the developed 
capitalist countries but also with the majority of devel- 
oping capitalist countries. 

The developing capitalist countries were mostly colonies 
and semi-colonies of old-line imperialism in the past. 
The majority of these countries are industrially under- 
developed and agriculturally backward, have a one-sided 
and unitary pattern of production, and their economic 
development is very uneven. They are, for the most part, 
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still in a poor and backward state. According to UN 
Statisucs, at present, one-fourth of the population oi the 
developing countries is in a state of starvation, one-third 
of the population is seriously malnourished, 40 percent 
of the population cannot satisfy their basic livelihood 
needs, and 20 to 25 million children are on the brink of 
death. Facts show that not much prosperity and happi- 


ness has been brought to the peoples of these developing 
countries by taking the capitalist road. 


After the Second World War, the economic growth of 
some developing countries was faster than before the war 
but compared with the countries that have established 
the socialist system, they still lag behind. In light of data 
provided by the World Bank, the annual average growth 
rate of the gross natiynal product of the developing 
countries from 1955 to 1980 was 5.3-5.4 percent whereas 
that of our country from 1953 to 1978 6.1 percent. Since 
the advent of the 1980's, under the influence of the 
economic crisis of the capitalist world, the economy of 
the developing countries has deteriorated. Their eco- 
nomic growth rate dropped by a wide margin for years 
running ‘rom 1980 to 1982, negative growth appeared in 
1983, and their economic growth rate was slightly higher 
than three percent from 1984 to 1987. This fully shows 
the fragility of the economy of the developing capitalist 
countries and their dependence on the developed coun- 
tries. When a capitalist economic crisis breaks out, these 
developing countries are always the biggest vicitims. As 
the economy of our country is built on the foundation of 
independence, initiative, and self-reliance, our country 
has an independent and complete industrial structure 
and a national economic structure, and is little affected 
by world economic fluctuations. The annual average 
growth rate of the gross national product of our country 
amounted to 9.6 percent from 1979 to 1988, far greater 
than the annual average growth rate of the great majority 
of the countries in the world, which was two to four 
percent. 


In comparison with the developing capitalist countries, 
there is certain comparability between a small number of 
powers (like Brazil, Mexico, Argentina, Chile, India, and 
Egypt) and our country. These countries have a vast 
territory, relatively large population, and abundant 
resources; were deeply exploited and oppressed by impe- 
rialism in the past; have taken the capitalist road after 
independence; and have many similarities to our 
country, but the speed of their economic development is 
still lower than that ours. According to the statistics of 
the World Bank, the average growth rate of the per capita 
gross national product from 1960 to 1981 of Brazil was 
5.1 percent, of Mexico 3.8 percent, of Egypt 3.5 percent, 
of Argentina 1.9 percent, of India 1.4 percent, of Chile 
0.7 percent, and of our country 5.0 percent. As is 
well-known, prior to the 1970’s, there was a period when 
the economic development of the developing countries 
was fast, while in the 1960's and 1970's, our country 
suffered two big setbacks—“the Great Leap Forward” 
and “Great Cultural Revolution” —and economic devel- 
opment was at a low tide. Despite this, the speed of the 
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economic development of our country in this period was 
still higher than that of the other developing powers, 
except Brazil. 


Some comrades have followed the economic develop- 
ment of the “four little dragons” of Asia with great 
interest and used this to explain that the capitalist system 
can promote economic development more than | 1 
socialist system can. Regarding this matter, we also need 
to conduct scientific analysis. So far as the speed of 
economic development is concerned, in the light of the 
statistics of the World Bank, the economic growth rate of 
the “four little dragons” of Asia from 1960 to 1980 
amounted to from 8.6 percent to 10 percent, far greater 
than that of the developing countries in the same period, 
and was called an “economic miracle” of the capitalist 
world by Western scholars. However, except in the 
period from 1960 to 1970 when its economic growth rate 
was 5.2 percent and in the period from 1970 to 1980 
when its economic growth rate was 5.8 percent, the 
economic growth rate of our country exceeded 10 per- 
cent under normal circumstances in the three years of 
the rehabilitation period after the founding of our 
country, in the period of the “First Five-Year Plan,” and 
in the period after the Third Plenary Session of the | 1th 
CPC Central Committee, totaling approximately 20 
years; and was not lower than that of the “four little 
dragons” of Asia in the corresponding period. Further- 
more, we must also see that it is unscientific to simply 
compare the situation of China with that of the “four 
little dragons” of Asia because many incomparable fac- 
tors exist between both of them. In terms of natural 
conditions, the “four little dragons” are either islands or 
peninsulas, have comparatively long coastlines and good 
harbors, and their sea transport has developed; but our 
country still has vast, relatively economically backward 
interior anc western regions, except for the economically 
developed _oastal regions. The “four little dragons” 
possess an excellent economically developed foundation. 
For example, Japanese imperialists dominated Taiwan 
and South Korea for several decades, out of their needs, 
they built comparatively complete railroads, roads, and 
modern ports, and developed some industrial depart- 
ments there. While fleeing to Taiwan, the KMT took one 
third of the gross assets of the large enterprises of the 
whole country, namely $2 billion, 3.9 million ounces of 
gold, and a large quantity of silver. New China, however, 

made a start on the foundation of “poverty and blank- 
ness.” In particular, we must also view the special 
relations between the “four little dragons” and Western 
countries, especially with the United States. 


Since the war, to achieve its wild ambition of dominating 
the world, the United States has pursued the policy of 
encircling the socialist countries, especially China, vig- 
orously supported South Korea and Taiwan, and poured 
in a large quantity of aid. For instance, Taiwan had 
accepted Western economic aid and loans, totaling $24.5 
billion, by the end of 1982. According to analysis con- 
ducted by some scholars abroad, these special conditions 
enabled Taiwan's economic development to be 30 years 
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faster than the normal conditions would allow; whereas, 
after its founding and in the face of the imperialist 
blockade, New China relied completely on its own 
efforts, built up from nothing, and accepted very little 
foreign aid. Moreover, to support the developing coun- 
tries and safeguard world peace, it providec\ others with 
a large amount of nonreimbursable assistance, of which 
assistance to Vietnam in resisting U.S. aggresssion was 
20 billion yuan alone. The “four little dragons” have 
engaged in the export and processing industry; relied on 
the capital, technology, and markets of countries, 
including the United States and Japan, to develop their 
economy; and are among a tiny number of countries that 
have benefited from the readjustment of the industry 
mix of the developed capitalist countries after the war. 
Our country possesses, hwoever, a comparati ely com- 
plete and independent structure of the national 
economy, and has mainly relied on its own accumula- 
tions and domestic markets to achieve economic growth. 
Some of the “four little dragons” basically do not have to 
defray military expenditure, and some of them have 
relied on the Western countries headed by the United 
States for protection and an enormous amount of mili- 
tary expenditure and “military assistance”; while our 
country still needs to spend a fairly large amount of its 
national income on national defense and army building 
in order to guard against aggresssion and to safeguard its 
sovereignty, independence, and territorial integrity. All 
this cannot be mentioned in the same breath. Further- 
more, although the economic development of the “four 
little dragons” of Asia is faster, their reliance on the 
“export and processing industry” type of economy on 
foreign countries is high, they are affected by the eco- 
memic fluctuations of the capitalist world very greatly, 
and their economy is extremely weak. In socialist mod- 
ernization construction, our country can draw lessons 
from some of their experiences and does engage in some 
export processing economy in some areas, but its 
national economy as a whole cannot take the develop- 
ment road of the “four little dragons” of Asia. 


Comparison Between the Economic of Our 
Country and That of the Developed Capi Countries 


Of the comparisons between two social systems, the 
comyarison between our country and the developed 
capitalist countries is an unavoidable issue. In the light 
of the situation of a tiny number of developed capitalist 
countries, some people maintain that socialism is infe- 
rior to capitalism. The elements of bourgeois liberaliza- 
tion disseminate the defeatist doctrine also under the 
pretext that our country has lagged behind the developed 
capitalist countries. How should we then understand the 
difference between the level of the economic develop- 
ment of our country and that of the Western developed 
countries? 


First, it is necessary to understand the degree of differ- 
ence between the level of the economic development of 
our country and that of the developed capitalist coun- 
tries. 
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In the past, some international organizations ranked all 
countries by the per capital gross national product and 
put our country after over 100 others. Some people at 
home cried out in alarm: “China will be expelled from 
the globe!” 


countries into U.S. dollars and then makes a compar- 
ison. The conclusion drawn from this does not com- 
pletely tally with the actual situation. This i 


: 
: 


on the basis of the exchange rate of the World Bank, the 
per capita gross national product of our country from 
1983 to 1986 stagnated at about $300 and in other 
words, it did not increase but calculated in terms of 
cc. mparable prices, the per capita gross national product 
of our country has, in fact, increased by an average of 
10.5 percent. In addition, a fairly large part of the 
products and labor service of the national economy of 
our country does not participate in international 
exchanges and the prices are very low, compared with 
the international price level. The proportion of the 
tertiary industry in the economic structure of our 
country is very small and many activities of labor service 
have the nature of concealment and no output value is 
calculated. Our country has universally implemented the 
system of welfare security in the aspects of medical 
treatment, education, and housing, and the prices of its 
products and labor service are also obviously low. These 
various factors often make the gross national product 
and per capita gross national product in terms of its 
currency lower than the actual level. In the past few 
years, another method of calculation, namely the “inter- 
national method of comparison of items,” has emerged 
internationally. Its characteristics are that the parity of 
the purchasing power is regarded as a conversion factor 
to calculate the actual gross national product of all 
countries. On the basis of this method, calculated 
according to the method of the exchange rate, the per 
capita gross national product of our country is |.3- 2.1 
times. If the gross national product was calculated with 
this conversion coefficient, the per capita national 
product of our country was absolutely not $300 in 1988. 


What should also be mentioned is that the method of the 
appraisal of the comprehensive social indicators has 
been internationally adopted since the 1970's to com- 
pare the levels of the economic and social development 
of all countries. For example, sociology Professor Estes 
of the University of Pennsylvania of the United States 
used 36 social indicators to conduct the quam tative 
appraisal of 124 countries and regions of the whole world 
and gave 74.4 marks to the social progress index of our 
country in 1983 that ranked 77th in the world. In 1989, 
the special “social indicator” study group of the Institute 
of Sociology of the Academy of Social Sciences of China 


agricultural one. In 1949, the population of cities and 
towns accounted for only 10.6 percent of the population 
of 480 million of the whole country. However, 100 years 
before this time, the proportion of the urban population 
of Britain and France was much greater than this figure. 
The proportions of the urban population of Britain and 
France in the total population of their own countries in 
1951 were 52 percent and 25 percent respectively, of the 
United States in 1850, 13 percent, and of Germany in 
1871, 36 percent. The industrial output value of our 
country in 1949 only made up 30 percent of the gross 
industrial and agricultural output value, of Britain in 
1831, 60 percent, and of France in 1844, 55 percent. 
This alone shows that the level of economic development 
of China before liberation lagged behind Western capi- 
talist countries by at least 200 to 300 years. Such a de 
gap cannot be made up to the same level in a short period 
of 40 years. Therefore, the gap between China ar 1 the 
developed capitalist countries was formed long ago and 
is absolutely rot caused by the socialist system. 


We must also see that under the two different social 
systems, the ways of economic development are also 
basically different. Capitalist economic development has 
a fi: hy history of plunder, massacre, and conquest, 
recorded with the “words of blood and fire.” From the 
16th to 19th century, as the bourgeois coloniaiists traf- 
ficked in slaves in Africa, Africa was made to lose a 
population of about 100 million. From 1757 to 1947, 
when Britain dominated India, it took wealth oi about 
13.17 billion pounds sterling by force ... It was the blood 
and sweat of the people of the colonies that irrigated the 
capitalism of Europe. Furthermore, in the China of 
modern times, as a result of the invasion by the Eight- 
Power Allied Forces alone, the indemnity plus interests 
paid by China exceeded | billion taels of silver, that was 
equal to the grand total of the treasury of the Qing 
Dynasty for 12 years. The imperialist powers amassed 
tremendous wealth from China to fatten themselves, and 
old China was made weaker and poorer. The national 


NATIONAL AFFAIRS 19 


liberation movement after the Second World War led to 


reached $1,320 billion by 1988 and the debts repaid by 
the developing countries amounted to $142.4 billion in 
that year. The large debts have seriously affected the 
economic development of thie developing countries. One 
may well say that the economic prosperity of the con- 
temporary Western developed capitalist countries has 

on a of exploiting and plun- 


ie 
| 


juding China, in history, and imperialist invasion and 


attitude to ignore the Western capitalist countries’ devel- 
opment history of “blood and fire” and to blindly 
worship their economic development. 


Third, it is imperative to completely investigate the 


founding of New China, although various faults have 
occurred .n economic construction, the speed of eco- 
nomic development has still been, on the whole, fast. 
The proportion of the industrial output value in the gross 
industrial and agricultural output value of our country 
has now exceeded 75 percent. By the general standard, 
the task of industrialization has been initially completed. 
Britain took 100 years, the United States took nearly 80 
years, and Japan took 50 to 60 years to complete the 
same task. In the period from 1949 to 1988, the average 
annual industrial production growth rate of the United 
States was four percent, of the Federal Republic of 
Germany 5.8 percent, of France five percent, of Britain 
2.3 percent, of Japan 11.5 percent, and of our country 
13.4 percent, that exceeded the speed of development of 
all major developed capitalist countries. 


It is because our economic growth is faster than that of 
the deve'oped capitalist countries that the big gap 
formed in the past has been narrowed in a short period of 
several decades and our economic growth has surpassed 
that of the developed countries, including the United 
States, in some aspects. For example, grain output of the 
United States was 15 percent higher than that of China 
in 1950, but grain output of China was four percent 
higher than that of the United States in 1986. Cotton 
output of the United States was 214 percent higher than 
China in 1950, but cotton output of China was 66 


20 

percent higher than that of the United States in 1986. 
Steel output of the United States was 143 times that of 
China in 1950 but was only 58 percent higher than that 
of China in 1987. Output of chemical fertilizers of the 
United States was 264 times that of China in 1950 but 
was only 37 percent higher than that of China in 1985 
Output of cement of the United States was 26 times that 
of China in 1950, but that of China was 1.7 times that of 
the United States in 1987. The fact that such a gap has 
been continuously narrowed illustrates a tendency and 
vistas that brook no doubt. It will certainly not take us 
very long to catch up with and surpass the developed 
capitalist countrie:. A rich, powerful, democratic, civi- 
lized, and modernized socialist country will surely 
emerge in the world. 

Science & Technology 


Scientific Consulting Service in Full Swing 


OW0811092190 Beijing XINHUA in English 
0747 GMT 8 Nov 90 


According to an official from the China Science and 
Technology Consulting Service Center, an organization 
under CAST, the consulting service went into operation 
in 1980. 


At that time CAST succeeded in organizing a group of 
leading scientists and experts to study and give advice on 
the overall development of natural resources in the 
western part of east China’s Anhui Province. 


From the beginning the CAST consulting service partic- 
ipated in state development planning and feasibility 
studies for key construction projects, and is now playing 
an increasingly important role in various economic 
activities, said Zhai Xiaobin, assistant director of the 
consulting service center. 

In 1983, a group of scientists, led by the late leading 
mathematician Hua Luogeng, inspected the Jungar coal 
mine in northwest China’s Inner Mongolia Autonomous 
Region, one of the country’s energy bases. The group 
drafted a development plan for the area’s coal, electricity 
and transportation, which has now been adopted by the 
State. 


During the construction of the Baoshan Iron and Steel 
Complex in Shanghai, CAST organized a group of scien- 
tists, led by leading civil engineer Li Guohao, to inves- 
tigate some key problems including piling and diversion 
work. The plan drafted by the scientists eventually saved 
the state over 100 million yuan. 


While consulting with various governmental organiza- 
tions on policy, Zhai said, CAST has also provided many 
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forms of consulting services to enterprises across the 
nation. According to available statistics, CAST has pro- 
vided consultations for nearly 200,000 projects under- 
taken by enterprises over the past decade. 

The consulting service has entered into the fields of 
and has investigated all types of problems in many areas 
including the environment, economy, law and interna- 
The service has also helped to promote he populariza- 
tion of science and technology. Meanwhile, a nationwide 
with the help of science associations at all levels, Zhai 


Committee for Soft Science Research Established 


OW0211194390 Beijing XINHUA in English 
1528 GMT 2 Nov 90 


[Text] Beijing, Nov 2 (XINHUA)—The State Guidance 
Committee for Soft Science Research was established 
here on Thursday by the State Science and Technology 


Thirty-four noted experts in the soft sciences and in 
science and management were invited to 


The functions of the committee include advising the 
government on strategy formulation, and on programs 
and policies for the development of the soft sciences. In 
addition, the committee will provide a scientific basis for 
the State Science and Technology Commission to design 
guidelines for soft science projects, programs for soft 
application of research results from the soft sciences. 


The committee will also participate in the work on 
establishing nationally important research projects, con- 
ducting feasibility research of projects, and the exami- 
nation and acceptance of research results. It will provide 
various services for research of important inter- 
ministerial, inter-regional, multi-subject and multi-level 
projects relating to the soft sciences. 


RENMIN RIBAO on Research Institutes Role 


OW3010091090 Beijing XINHUA in English 
0813 GMT 30 Oct 90 


[Text] Beijing, October 30 (XINHUA)—The scientific 
institutes and academies in China are playing an impor- 
tant role in the development of high and new technolo- 
gies, and export-oriented products, according to a survey 
done by some Chinese experts and scholars. 


China now has about 1,300 research institutes and 
academies, more than 1,000 of which are under the 
administration of ministries and commissions under the 
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State Council and another 250 are run by various local- 
aa ee 
“PEOPLE'S DAILY” 


According to statistics, in recent years, these institutes 
and academies have scored more than 10,000 new 
achievements in scientific research each year. 


They have taken part in the state’s various economic, 
technological development programs, including a pro- 
‘pach tot tailllinn andes eoseedh poaioeth. 


Among the nearly 800 hi-tech enterprises approved by 
the Beijing new and high technologies experimental 
zone, 70 percent are run by scientific research institutes 
and academies. 


Some of the high and new technological products made 
by the institutes and academies have been exported to 
other countries. 


At the same time, their research achievements mave 
brought great benefits to themselves. Last year they 
earned more than 3.5 billion yuan (about 700 million 
U..S dollars). 


Planning Commission Computer Network Operational 
HK0OS5 11023690 Beijing CHINA DAILY in English 
5 Nov 90 p 2 


[By staff reporter Chang Weimin] 


{Text} A computer network for the State Planning Com- 
mission (SPC), the pace-setter for China's economic and 
social operation and development, has been approved 
after a year's trial operation. 


The network, largest in the country, is linked with the 
State Information Centre, the country’s largest data 
bar. 


The network is at the world’s 1980s level and shows that 
the SPC is pioneering office automation in the country, 
experts who conducted a final appraisal over the 
weekend concluded. 


The development, called the State Planning System 
Office Automation Project, was started in 1987. Estab- 
lished so far is the first phase of the project. 


The network, which uses domestically-produced Great 
Wall computers, consists of some 2,000 metres of cable 
and 70 workstations and uses 30 kinds of software. It has 


“greatly” promoted State planning work, the experts 
said. 


In February this year, experts from the United Nations 
Development Programme (UNDP), which aided the 
project, inspected the network and delivered a report to 
the UNDP. 
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Subsystem 


“With the State Commission subsystem, the 
efficiency and Pa ong of the office work have been 
improved, a situation appreciated by all users. All the 
senior officials in the SPC are directly connected to the 
network,” the report concluded. 

The State Planning Commission is the most important 
government body that is dealing with large-scale infor- 
‘nation and making decisions on the country’s macro- 
economic management. 

Everyday, tens of thousands of messages are gathered, 
processed and delivered outside. And most of the infor- 
mation includes State secrets. 

All this made the project difficult, experts said, adding 
that the success in the development will offer “precious” 
experience for office automation in the country. 

Some 30 kinds of software have been developed for the 
network and another dozen are being developed now, 
Fang Xiaoren, deputy division chief of the SPC’s infor- 


mation department, who has taken charge of the project, 
told CHINA DAILY. 


So far, all the offices in the SPC's 26 key bureaux which 
are involved in State planning work have been covered 
by the network. 


Li Jun, a senor engineer who has also taken charge of the 
project, said the network will be expanded non-stop to 
cover all planning bureaux in the country’s 30 provinces 
and 14 large municipalities within two years. 


Subsystems at the State planning bureaux and informa- 
tion centres in 32 provinces and large municiyalities are 
under development now, Fang said. 


Geochemical Prospecting Uncovers New Mineral Ores 


OW0711233790 Beijing XINHUA in English 
1506 GMT 7 Nov 90 


[Text] Wuhan, November 7 (XINHUA)—A total of 300 
types of mineral ores have been found in China in the 
past 40 years. 


This was released at a national academic conference on 
geochemical prospecting which closed at the Geology 
University of China yeste-day. 

Geochemical prospecting is a kind of frontier science 


which uses geochemical theories to direct prospecting of 
mineral ores and environmental appraisal. 


China first began geochemical prospecting in the 1930s. 


At present, a total of 30,000 professional workers from 
the State Geology and Mineral Resources Ministry, 
Metallurgical Industry Ministry, Energy Resources Min- 
istry and Non-Ferrous Metals Industry are now engaged 
in geochemical prospecting all over the country. 
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peerage ped een me be my pepe 
a series of geochemicel investigations in an area of 5.3 
million sq km throughout the country, and provided rich 
geological information for prospecting for mineral ores. 


Military 


Air Force Improves Supply Capabiliity 
HK0811142690 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0858 GMT 6 Nov 90 


(Report: “The Chinese Air Force Has Formed a Serial- 
ized Protection Capacity’—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 6 Nov (ZHONGGUO XINWEN SHE)}— 
Our reporter learned from Air Force headquarters that 
supply services in various Chinese Air Force units are 
gradually shifting from manual operation to automated 
or semi-automated, thus forming a serialized, reguiar- 
ized, and scientific protection system. 


There are many categories of Chinese Air Force supply 
services, including combat supply, aviation engineering 
supply, and logistics supp’y. These categories are rela- 
tively iadependent of each other but are, at the same 
time, indispensable to each other. 


The Chinese Air Force has built several hundred com- 
pletely-equipped airfields and a number of cave 
armories, commmand posts, and rear-echelon ware- 
houses. A number of airfields have been built using new 
technologies and new materials of high solidity and good 
flexibility to resist cold, heat, and abrasion. The sound- 
ness of flight protection services for aircraft is now over 
99 percent. 


The Chinese Air Force uses high-powered single short 
wave sist-ons equipped with landing guidance radar to 
control aircraft, thus improving the protection cupacity 
for aircraft landing under unfavora’le weather condi- 
tions. 


An automatic *xchange system for weather information 
and automatic copying of weather situaticn charts have 
started operating in Chinese Air Force units. A meteo- 
rological monitoring network comprising reception sta- 
tions for meteorological satellite signals and radar sta- 
tions for forecasting wind and rain has taken shape 


throughout the country. 


Advanced technology has been introduced to the Chi- 
nese Air Force for use in logistics supply. Aviation oil 
supply now proceeds with a land pipeline refueling 
system, which allows the use of large-pipe bowsers, 
airborne refueling, and field refueling, thereby ending 
the use of pedal carts [jiao ta che 5183 6431 6508] and 
small bowsers and effectively improving the Air Force's 
quick response and mobile combat ability. 
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Air Force Exercises Under Hostiie Conditions 


HK0811140890 Beijing JIEFANGJUN BAO in Chinese 
30 Oct 90 pl 


[Report by Li Zhichen (2621 1807 5256) and correspon- 
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Furthermore, according to statistics provided by 
Gupasumnams cnasmnnd. 1 1 gunad eeietemeni teat 
in the world, six saw the use of chemical weapons. 


“No illusion!” Many military theory experts warned the 


sance on fixed positions and signs, fire engines tried to 
extinguish the fires with their water cannon, ambulances 
rescued the injured, and snow-blowing vehicles quickly 
blew away radioactive dust. 

The reporters could also observe the situation on a map 
in the chief's department. The fast changing modern air 
combat under nuclear and chemical conditions, was 
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projected on a big screen by using the most advanced 
SERIES. CRS CGD 6 SN SED aa Se 
war. 


A responsible person from the General Staff Headquar- 
ters department concerned evaluated the exercise: It 
properly integrated fighting with defense, tactics with 
technology, and learning from foreign armies with 
learning from our Army's practical situation. 


The responsible person was satisfied with the use of a lot 
of research results from our country’s nuclear testing 
during the exercise. He thought that this measure 
enabled tactics research under nuclear and chemical 
conditions to have a firm technological foundation and a 
scientific basis. 

At the same time, the responsible person thought this 
exercise had explored its own road. He said: Although we 
have borrowed the experiences in combat under nuclear 
and chemical conditions from foreign armies, what is 
more important is that we have put forward a principle 
which is in accordance with the practical needs of 
combat and defense undertaken by the Chinese Air 
Force. 


Paratroops Carry Out Practice Drop on Island 


HK0811060790 Hong Kong WEN WEI PO in Chinese 
6 Nov 90 pl 


(“Special feature” by Zhang Jinyu (1728 6855 3768): 
“Troops From Heaven Drop in Nan Hai—China’s Para- 
troops Carry Out Their First Practice Drops in Nan 
Hai"—originally carried by JIEFANGJUN BAO on 5 
November] 


[Text] Beijing, 5 Nov—It was 1400 on 20 October, a 
solemn moment, and a certain island in the South China 
Sea became an extraordinary place. After acc »mplishing 
parachute exercises in complicated landscapes such as 
plateaus, frigid zones, deserts, and woodlands, China's 
paratroops would practice dropping onto an island for 
the first time. 


According to our information, on this day, wind velocity 
was |2 meters per second over the sea, and eight meters 
per second over land, and waves were as high as two 
meters. For paratroops, weather conditions were diffi- 
cult. 


There was dead silence on the island. Suddenly, two 
low-flying fighter planes roared overhead and bombed 
the “enemy” position. At once, the whole island was 
covered by a layer of smoke, and explosions could be 
heard here and there. At 1420, before people could turn 
their eyes from the “enemy” beach, a green “eagle” 
appeared quietly. It was followed by other aircraft, and 
in a few seconds they were all visible in the sky above the 
sea. People held their breaths, and watched intently. As 
the aircraft flew over the jump point, several hundred 
officers and men jumped out of the aircraft. Suddenly, 
parachutes, blue sky, and sea became an integrated 
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whole, and the parachutes resembled flowers dropped by 
a goddess from heaven. An experienced person nearby, 
however, cana ee Gan G> Guana, if the 
paratroops in the sky made one minor mistake, they 
would fall into the sea, and thus the drop onto the island 
would fail. In the sky, the “troops from heaven,” who 


more clearly. According to our information, each para- 
ge ee Se Se re ee Two of 

the “generals from heaven,” looking down through their 
binoculars, were particularly eye-catching. They were 
Brigadier Wang Weishan and Chief of Staff Li Jun, the 
“souls” of this “army from heaven.” 


At 1423, the first paratrooper landed, and shortly after, 
another group landed safely. In a short moment, the 
one-km-long beach looked as if it was blanketed by snow. 


“Excellent, they all landed safely!” As people cheered, 
these “soldiers from heaven,” who had flown a long 
distance over several provinces and regions, started 
another new combat exercise. The three soldiers who had 
twisted their ankles on landing also courageously fol- 
lowed the unit to charge the “enemy” beachheads. 
People were worried. Ahead of them was a four-km 
journey through marshland and woodland, in addition to 
those five beachheads 280 meters above sea level. Could 
they hold on? When the “combat” ceased, Wen Yongsh- 
eng, a squad leader who was assisted by others to leave 
his position, said: “The eight of us belong to ‘Wang 
Jiguang Company,’ and by chance today is the date 
Wang Jiguang sacrificed himself for the country. We just 
cannot lose face for the hero!” 


I heard shots, bombardments, and explosions; the sea 
was roaring too. In about half an hour, the paratroops 
had captured all the beachheads of the “enemy,” and 
three red signal flares ended the exercise. With their 
outstanding performance, our paratroops had accom- 
plished their mission of dropping onto an island. 


This elite force has now completed all the combat, 
survival, and jumping exercises on various complicated 
landscapes in our country. 


Economic & Agricultural 


Officials Discuss Plans for Restructuring Economy 


HK0811131690 Hong Kong HSIN WAN PAO 
in Chinese 8 Nov 90 p 4 


[“Special Dispatch”: “Chinese Structural Reform Offi- 
cials Hold Meeting To Draft Economic Restructuring 
Plans for Next Five and 10 Years”) 


[Text] Beijing, 8 Nov (HSIN WAN PAO)}—More than 40 
senior officials of the State Commission for Restruc- 
turing the Economy have gathered in Beijing and, 
starting today, they will discuss plans for restructuring 
the economy during the next five to ten years. 
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to our information, this will be the last work 
meeting of the State Commission for Restructuring the 
Economy top officials before the convening of the Sev- 
enth Plenary Session of the 13th CPC Central Com- 
mittee, which will be held this year. The chairmen of 
commissions for restructuring the economy from 30 
provinces, autonomous regions, municipalities, and sep- 
arately listed cities, as well as officials at or above 
department level from the State Commission for 
Restructuring the Economy, will concentrate their 
oe & Sen OF drafting plans for economic 
restructuring during the “Eighth Five-Year Plan (1991- 
1995)” and on a tentative: plan for the next 10 years. This 
will provide a concrete plan for work in restructuring the 
economy to be discussed at the plenum. 


Observers here noted that, for a long time now, China’s 
work in economic restructuring has been basically in a 
state of stagnation. On 7 September, after Premier Li 
Peng left the post of chairman of the State Commission 
for Restructuring the Economy, people have made many 
guesses concerning the future of reform. 


Chen Jinhua, the new chairman of the State Commission 
for Restructuring the Economy, has been frequently in 
the limelight, revealing three important pieces of infor- 
mation. First, work in economic restructuring will not 
stop but will be carried out “in a better way, faster, and 
more effectively” as demanded by Deng Xiaoping, the 
chief architect. Second, the direction for reform has 
already been fixed and work can only be carried out in 
accordance with the principle of “building an economic 
operational mechanism for integrating planned economy 
with market regulation and control suited to 2 socialist 
planned commodity economy.” Third, the State Com- 
mission for Restructuring the Economy is currently 
conducting discussions with the departments concerned, 
researching and investigating together with the respon- 
sible persons from various localities, carrying out exper- 
iments on major reform projects and, at the same time, 
Organizing experts and scholars for theoretical explora- 
tion. 


Article Outlines Correct Economic Growth Speed 


HK0811102090 Beijing JINGJI GUANGLI in Chinese 
No 9, 5 Sep 90 pp 4-8 


[Article by Wang Haibo (3076 3189 3134): “On Appro- 
priate Economic Growth Speed”; edited by responsible 
editor Lin Daojun (2651 6670 0689)} 


[Text] China's practical experience in socialist construc- 
tion has proved that to realize a steady, continuous, and 
coordinated development in the national economy, we 
must achieve a balance in the aggregate economic 
volume, and in the economic structure. In order to 
maintain a balance in the aggregate economic volume, 
however, we must determine an appropriate economic 
growth speed, which is the most important point. Of 
course, to balance the aggregate economic volume, it is 
also necessary for us to achieve a balance in the demand 
and supply of goods, financial revenue and expenditures, 


FBIS-CHI-90-218 
9 November 1990 


credit and loans, and foreign exchange receipts and 
payments. In particular, we must do well in issuing 
currency according to the demands of socialist com- 
modity economic development. Nevertheless, all of the 
above are subject to the restrictions of economic growth 
speed. Therefore, the key to achieving a balance in the 
aggregate economic volume is to determine an appro- 
priate economic growth speed. 

I. Proposal on Appropriate Economic Growth Speed 


The concept of pursuing an appropriate economic 
growth speed is a conclusion based on China's past 
experience in socialist construction, as well as a result of 
understanding among people. For a long time before 
1979, we pom Aor followed the leftist thinking, and 
were impatient for success in socialist economic con- 
struction. A prominent manifestation was that we 
blindly and one-sidedly pursued a high economic growth 
speed, and took this as the prime task; so that we ignored 
the work to improve economic results, to pursue a 
coordinated economic development, and to improve the 
people's livelihood. Such an economic development 
strategy seriously jeopardized China's socialist modern- 
ization. Following the Third Plenary Session of the | Ith 
CPC Central Committee, people summed up their expe- 
rience in this respect. They criticized the erroneous 
“leftist” thinking, and summarized their old practice of 
economic development as one marked by high speed, 
poor economic results, and low consumption level. No 
matter whether we proceed from the spearhead of their 
criticism, or from the process of their development, this 
conclusion was undoubtedly correct. This conclusion, 

however, did not assess the influence of having an 
excessively low speed of economic growth, so that it did 
not put forward the question cf achieving an appropriate 
economic growth speed. 

People soon found that having an excessively high speed 
of economic growth would of course upset the balance of 
the economy, and would undermine economic results. In 
addition, economic results would be undermined when 
the speed of economic growth was excessively low. These 
kinds of situations emerged one after another in certain 
years prior to 1979. The only reason they were not 
discovered was that people had not established at that 
time the thinking that economic results were the core of 
our socialist construction. Moreover, they regarded years 
of slow growth speed as a necessary stage through which 
we could proceed from one period of high growth speed 
to another. Therefore, this kind of situation did not 
attracted people’s attention. Nevertheless, this situation 
became more acute after people had established the 
thinking concerning economic results. Thus, the ques- 
tion concerning economic growth at an appropriate 
speed was raised. 


II. Substance of Economic Growth at Appropriate Speed 


What is the appropriate economic growth speed? I hold 
that judging from China’s current specific conditions, we 
must grasp well the substance of the following three 
points. 
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First, an appropriate economic growth speed must be 
subject te a prerequisite of being favorable as far as 
possible to the improvement of economic results. 


Having said that it must be “favorable,” I mean that it 
must help the current production cycle as well as suc- 
ceeding ones. Proceeding from the viewpoint of produc- 
tion, improving economic results is not only a precondi- 
tion determining the speed of economic growth, but also 
the basis of economic growth. Therefore, we may, on the 
one hand, avoid a vicious cycle in handling the growth 
speed and economic results; that is, ignoring economic 
results when we determine the economic growth speed, 
so that there is a drop in economic results; which in 
return restricts the speed of, or even causes a fall in, 
economic growth. On the other hand, we may establish a 
benign link between the growth speed and economic 
results. That is, we take the improvement of economic 
results as the prerequisite and basis when we determine 
the economic growth speed, so that we may eventually 
improve economic results, and further promote a steady 
economic growth. A necessary condition for achieving 
this goal is that it must be bearable by the state. More- 
over, this does not refer to the current production cycle, 
but to successive ones. Thus, such a speed may help the 
national economy develop in a continuous and steady 
manner, thereby maintaining the economic results, and 
strengthening stability. 


Second, the characteristic of an appropriate economic 
growth speed is that it is pursued under the condition that 
China’s economic growth is not balanced. 


Because of the traditional economic system, the influ- 
ence of our economic development strategy, and our 
mistakes in reform and development, China’s economy 
was in another seriously imbalanced state in 1988. 
Though we made remarkable achievements in the eco- 
nomic readjustment in recent years, we did not make a 
fundamental change in the state of economic imbalance. 
In particular, it takes rather a long time to change an 
imbalanced state in the processing industry and primary 
industry. This is the first reason. Another reason that 
China’s imbalanced economic growth takes a longer time 
to correct is: We cannot put an end to the current 
two-tier economic structure just by making short-term 
efforts. While the basis of modern technology in 
industry, however, makes it possible for us to rapidly 
increase the growth speed of industry, the Lasis of 
traditional technology in agriculture restricts such a 
possibility. This is the second reason. The profound 
reason that China’s economy has seen imbalanced 
growth is the traditional economic system. Nevertheless, 
the task of thoroughly reforming this system is not a 
short-term one. This is the third reason. Therefore, even 
though our macroeconomic policies are correct, we can 
only ease, to a larger extent, the imbalanced state for a 
certain period. It is still inevitable that the imbalanced 
economic state will emerge again. When we determine 
an appropriate speed for China’s economic growth under 
such circumstances, we must consider the characteristics 
of such imbalanced growth. 
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Under the conditions of having a balanced economic 
growth, the fixed costs of production will become higher 
when the economic growth speed is still below a level at 
which the existing production capacity of various indus- 
trial departments is fully utilized. This is because under 
such circumstances, the fixed costs are shared by very 
few products. Under such a condition, the fixed costs 
will be shared by more products when there is an 
increase in the economic growth speed, so that the fixed 
costs of production will gradually drop until the existing 
production capacity of various departments is fully uti- 
lized. It will be the level at which the fixed costs drop to 
their lowest point. The speed corresponding to this 
lowest point is the appropriate economic growth speed. 
Thus, we can see that there are positive interrelated 
relations between the economic growth speed and eco- 
nomic results. 


Under the conditions of saving an imbalanced economic 
growth, however, the situation will be different. In this 
case, the relations between the economic growth speed 
and economic results are generally classified into three 
categories: |) If the economic growth speed is excessively 
low, and much of the existing production capacity 
(including that of departments making oversupplied 
goods, or making goods in short supply) is left unused 
because of a drop in the aggregate demand, the fixed cost 
per unit product will become higher. At this time, those 
products in short supply can meet the demand for 
oversupplied products. Even though there is a supply- 
demand gap between the two, it will not be a wide one. 
2) If the economic growth speed has reached a certain 
level, the fixed cost of products will drop because of an 
increase in the utilization rate of the production capacity 
of the whole society. When the growth of the whole 
economy becomes more rapid, however, the supply- 
demand gap between over-supplied products and prod- 
ucts in short supply will be widened, so that part of such 
production capacity, which is intended for the produc- 
tion of oversupplied products, will be left unused 
because of insufficient supply of those products in short 
supply. Hence, the fixed cost of products increases. 
Therefore, there emerge two types of forces to respec- 
tively reduce, or increase, the production cost. When 
these forces are equal, the production cost of products 
rises from a low level and stops at a turning point. The 
economic growth speed corresponding to the turning 
point is the growth speed that yields the best economic 
results under the conditions of having an imbalanced 
economic growth, that is, the appropriate economic 
growth speed. 3) If the economic growth speed further 
increases, the supply-demand gap between over-supplied 
products and products in short supply will be widened, 
so that the force that pushes up production costs will be 
stronger than that that pushes down production costs, 
and thus economic results will be undermined. 


The determination of an appropriate economic growth 
speed at this point is made under the prerequisite that 
there is a gap between over-supplied products and prod- 
ucts in short supply. If this gap is narrowed, the value of 
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such an appropriate economic growth speed will rise. 
When this gap disappears, the economic growth is at a 
balanced state, and the value of such an appropriate 
economic growth speed is at its zenith. Thus, we can see 
that only when the economy is in a balanced state can the 
appropriate economic growth speed, which is deter- 
mined according to the principle of giving priority to 
economic results, reach its upper limit. Otherwise, with 
an imbalanced economic growth, it is inevitable that its 
appropriate economic growth speed must be below its 
upper limit. This is because in this case, the existing 
production capacity cannot be fully utilized. 


Based on the foregoing analysis, we may come to the 
following conclusions: |) Under the conditions of having 
an imbalanced economic growth, the appropriate eco- 
nomic growth speed, determined according to the prin- 
ciple of giving priority to economic results, is the growth 
speed corresponding to the turning point formed by an 
increase in production cost. 2) Either an excessively 
high, or an excessively low, growth speed, determined 
according to the appropriate growth speed, will push up 
production cost, and undermine economic results. 3) 
The appropriate growth speed of an imbalanced 
economy will increase when the supply-demand gap 
between over-supplied products and products in short 
supply is narrowed. 4) Only when the economy grows in 
a balanced state can the appropriate economic growth 
speed reach its upper limit. 


Third, characteristics of achieving the appropriate eco- 
nomic growth speed under the condition that China’s 


economic cycles are fluctuating. 


Under the traditional economic system, there is a mech- 
anism for investment inflation that causes chronic eco- 
nomic dislocation and economic fluctuations. Following 
the economic structural reform, the central government 
decided to decentralize the decisionmaking power to 
local governments, economic departments, and ente- 
?drises; and allowed them to retain more profits. It thus 
formed diversified economic interests. Meanwhile, we 
did not set up a corresponding mechanism to bind such 
enterprises, the market, and acts of macroeconomic 
readjustment; so that there developed inflation in the 
demand for investment and in the demand for consump- 
tion. Nevertheless, it takes time to thoroughly reform the 
traditional economic system, and to realize the transi- 
tion from the old system to a new one. During this 
period, it is inevitable that there may be chronic eco- 
nomic fluctuations. Even though we have adopted cor- 
rect measures for the macroeconomic readjustment, we 
can only reduce the scope of fluctuation. We cannot 
thoroughly eliminate such chronic fluctuation in the 
economy. Therefore, if we ignore this point, we shall be 
unable to handle well the characteristics of having the 
appropriate economic growth speed. 


To illustrate the issue more clearly, we may divide an 
economic cycle into the following three phases according 
to its economic growth speed: |) those years in which the 
economic growth speed is highest; 2) those years in 


which the economic growth speed is neither very high 
nor very low; and 3) those years in which the economic 
growth speed is lowest. Therefore, under the condition 
that there are chronic economic fluctuations, such 
appropriate economic growth speed exists with its char- 
acteristics. Under the condition that chronic fluctuations 
in economic development are absent, the appropriate 
economic growth speed may exist in any year. When 
there are chronic economic fluctuations, however, such 
an appropriate economic growth speed develops only in 
those years when the speed of economic development is 
neither too high nor too low. When the speed in a given 
year is at the highest, or the lowest, level, the speed of 
economic development will be increased or reduced, 
because such speed has deviated from the appropriate 
economic growth speed. Of course, we may regard the 
average annual growth speed in a given cycle as the 
appropriate economic growth speed. 


Ill. Ways To Determine China’s Appropriate Economic 
Growth Speed in the 1990's 


An issue worth study is how to determine our appro- 
priate economic growth speed in the 1990's. Generally 
speaking, we may take the following approaches: The 
first is assessment by our past experience: the second is 
assessment by means of economics and mathematics; 
and the third is the combination of the above two. It is 
suggested that the first is better. At first glance, it seems 
that the approach of assessment by past experience is not 
so reliable as that by means of economics and mathe- 
matics. In fact, however, economics and mathematics 
are also an abstract means that inevitably require us to 
discard many specific conditions. On the other hand, 
assessment by past experience reflects various specific 
historical conditions. By proceeding from this view- 
point, we see that assessment by past experience is also a 
reliable approach. Of course, we must not substitute an 
investigation of past experience for an analysis of current 
and future conditions. On the other hand, it is certain 
that the information revealed by such experience will 
provide important reference parameters concerning our 
economic growth speed. 


The first question we encounter at this point is: What 
kind of index should be selected to reflect the economic 
growth speed. Of course, it is not bad to use the gross 
output value of society as such an index. But there are 
disadvantages in two aspects: First, it cannot cover the 
national economy as a whole. This is because it only 
includes five material production departments, namely 
agriculture, industry, construction industry, transport 
industry, and commerce; and excludes those trades of 
the tertiary industry. Second, it cannot eliminate dupli- 
cated calculations, and thus, to a certain extent, is 
exaggerated. Nevertheless, we may avoid these disadvan- 
tages if we adopt the GNP value as the index to reflect 
the economic growth speed. Under China’s present eco- 
nomic statistics, however, there were no GNP statistics 
for the period from 1952 to 1977 (though we have the 
statistics of gross output value of society for the period 
from 1952 to 1988). Therefore, we can only use the gross 
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output value of society to reflect the economic growth 
speed following the founding of New China, and use it to 
determine an appropriate growth speed for such a value 
in the 1990's, even though it has shortcomings. Of 
course, after such speed has been determined, we may 
determine an appropriate GNP growth speed by basing 
it on the ratio of growth of GNP value to that of gross 
output value of society in the past decade. 


To correctly summarize our past experience, and make 
the reference parameters proposed herein a useful value 
for reference purpose, it is more reliable that we should 
select the average annual growth speed of different 
economic cycles in the years after liberation. It must be 
stressed here that: First, each economic cycle includes all 
such years in which the economic growth speed was at 
the highest, middle, and lowest level. Therefore, an 
average annval growth speed calculated for a given cycle 
may generally reflect the appropriate speed that corre- 
sponded to the national strength at that time. Second, 
the average annual growth rate of each cycle may vary 
greatly because of differences in the extent of functions 
played by the economic, technological and political 
factors. Thus, the calculation of average annual growth 
speed for those cycles over a rather long period after 
liberation can reflect more reliably the appropriate 
growth speed that corresponded to the national strength 
in that period. Therefore, the calculated average annual 
growth speed of gross output value of society during the 
1953-1987 period, which covers the first cycle (1953- 
1955), the second cycle (1956-1957), the third cycle 
(1958-1969), the fourth cycle (1970-1977), the fifth cycle 
(1978-1984), and the sixth cycle (1985-1987) of eco- 
nomic development is 8.6 percent. We should take it as 
the reference parameter for our future economic growth 


speed. 


Now, we may calculate the appropriate GNP growth 
speed based on the ratio of average annual growth speed 
of gross output value of society to that of GNP value, 
and use it as our reference parameter for our average 
economic growth speed in the future. Because of the 
limitations of our statistical materials, we can only 
calculate such a ratio for the period from 1979 to 1988. 
The calculations show that between 1979 and 1988, the 
ratio of average annual growth speed of gross output 
value of society to that of GNP value was 1:0.86. Basing 
on this, the reference parameter of the GNP value for the 
average economic growth speed in the 1990's will be 7.4 
percent. 


Of course, this is only a reference parameter. We need to 
consider the following two points in order to determine 
whether or not this parameter is appropriate in most 
cases for our economic growth speed in the 1990's. First, 
because of the traditional economic system and the 
influence of economic strategy, even when we base our 
calculations on protracted past experience, a GNP 
growth rate of 7.4 percent is too high. Second, if China’s 
economic system and economic strategy are changed, 
and the socialist modernization construction relating to 
such changes is smoothly carried out, it will be more 
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favorable for China to raise its economic growth speed. 
Taking into consideration the above points, we may 
assume that China’s appropriate GNP growth speed in 
the 1990's is about seven percent. 


Nevertheless, just as I have mentioned, under the con- 
dition of having chronic economic fluctuations, such 
appropriate economic growth exists only in those years 
when the economic growth speed is neither too high nor 
too low. Otherwise, the appropriate economic growth 
will be higher or lower than seven percent. But what are 
the suitable upper and lower limits? We need to study the 
factors that affect such limits. 


China’s experience in socialist construction indicates 
that: The risks of rapid economic growth mostly come 
from industry. Furthermore, this will remain true for a 
long time to come. This is not incidental. During the 
period when the new system is replacing the old one, 
there exists the mechanism of investment inflation, and 
the mechanism of demand inflation, in the state-owned 
industries, which are the principal part of industry. On 
the other hand, in the area of distribution, certain factors 
of the supply system (such as low rent, and grain, food, 
oil, and other price subsidies and allowances) further 
boost demand inflation. Therefore, there are powerful 
factors on both the investment and consumption sides to 
promote rapid industrial development. In addition, the 
modern technology of industry adds fuel to such rapid 
growth by providing powerful material means. In agri- 
culture, however, the contracted responsibility system 
with payment linked to output combines in a better way 
the incentive mechanism and the constraint mechanism, 
so that such inflation and supply mechanisms never exist 
as in industry. Also, the traditionally backward tech- 
nology in agriculture has restricted the development 
speed of agriculture. 


Based on such an analysis, we may, to a larger extent, 
sum up those factors that limit a high economic growth 
speed into factors that put an upper limit on rapid 
industrial growth. Also, rapid industrial growth is 
restricted by the basic industries such as agriculture, 
energy, raw materials, and transport. The scale of seri- 
ousness in the current dislocation between industry and 
these basic industries is unprecedented in many areas. 
This thus basically puts an upper limit on China’s 
industrial growth. Generally speaking, it therefore puts 
an upper limit on China’s economic growth. Under such 
circumstances, it would be better if we take the GNP 
annual growth rate, which should be about nine percent, 
as the upper limit of economic growth. 


Factors that put a lower limit on such growth are 
different from those determining the upper limit. These 
cover the needs of socialist economic development, and 
China’s present specific conditions. They mainly include 
the following points: First, the socialist economy 
requires us to continuously engage in expanded repro- 
duction. Therefore, we need, on the one hand, to annu- 
ally increase the fixed capital and working capital by a 
certain amount. In particular, we must meet the demand 
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by basic industries to invest in basic construction, which 
is presently the bottleneck of national economic devel- 
opment. On the other, expanded reproduction in the 
form of extension still occupies the dominant position, 
and we need to annually increase manpower for it by a 
certain amount. In 1988, the total number of laborers in 
society was 543.34 million, or 141.82 million more than 
in 1978. On average, the annual increase was 
14,182,000.' The annual increase in the number of 
laborers in the 1990’s will remain very great. Therefore, 
we need to annually increase funds for labor rewards by 
an enormous amount. 


Second, under the circumstances where the socialist 
economy develops normally, we need to constantly 
improve the people’s material level and education back- 
ground in the wake of production development. How- 
ever, we are facing great pressures in this respect—the 
pressure to improve the living standards of the existing 
population, and that of the newly increased population; 
and the pressure to improve the living standard of 
current laborers, and that of retired laborers. The 
demand of all such pressures is very great. By the end of 
1989, China’s population had reached 1,111.91 million. 
During the period from 1986 to 1989, the annual 
increase in population was around 15 million. This 
situation will continue for several years. By the end of 
1989, China’s total number of workers was 137.4 mil- 
lion. Between 1978 and 1988, China’s number of retired 
workers increased from 3.14 million to 21.15 million. 
The ratio of such retired workers to workers in employ- 
ment increased from 1:30.3 to 1:6.4. 7 From now on, the 
number of retired workers will continue to increase 
sharply. According to the sample surveys and estima- 
tions by relevant units, the present proportion of the 
total population whose age is over 60 is nine percent. It 
will reach 10.18 percent by the year 2000. 


The current problem is: What is the principal solution, to 
boost the national income by improving economic 
results, or to increase the economic growth speed so as to 
meet the above-mentioned demands? In the 1990's, 
China is still at the stage of transition from extensive 
expanded reproduction to intensive expanded reproduc- 
tion. Thus, in the gross national income value, the 
proportion of newly increased national income yielded 
by improved economic results will not occupy a domi- 
nant position, even though it will increase. On the other 
hand, the proportion of that portion of national income 
brought by an increase in the economic growth speed will 
continue to occupy a dominant position, even though it 
will decrease. It is just because of this point that China’s 
economic growth speed during the above-mentioned 
period should not be too low. It would be better if the 
lower limit of the GNP annual growth rate is set at 
around five percent. If the lower limit is set too low, it 
will be difficult for us to meet the above demands. 


In short, it would be better if we set China’s appropriate 
economic growth rate at around seven percent, with the 
upper limit at nine percent, and the lower limit at five 
percent. 
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It must be emphasized and pointed out here: It is 
inevitable that for a long time in future, economic 
growth will be subject to chronic fluctuations. Under 
these circumstances, it is very important that the state 
should implement macroeconomic readjustment to 
handle these problems. This is because: First, it clarifies 
an important objective for correctly implementing mac- 
roeconomic management, that is, to realize an appro- 
priate economic growth rate. Second, it works out a 
security line for effectively implementing macroeco- 
nomic readjustment in those years when the economy is 
overheated, that is, we must implement austerity policies 
when the economic growth rate reaches the upper limit. 
Third, it also works out a security line for effectively 
implementing the macroeconomic readjustment in those 
years when the economy develops at a low speed, that is, 
we must implement relaxed policies when the economic 
growth rate reaches the lower limit. 


Footnotes 
1. China Statistics Yearbook (1989) p 101 


2. China Statistics Yearbook (1989) pp 87, 152; and 
RENMIN RIBAO 21 Feb 1990 p 2 


Article Urges Further Contract, Price Reform 


HK0811151490 Beijing RENMIN RIBAO in Chinese 
4Nov90p! 


[Article by Yuan Fei (6678 7236): “Separating Profit and 
Tax Represents the Direction Toward Improving the 
Enterprise Contracted Responsibility System”’] 


[Text] The separation of profit and tax for enterprises is 
an unavoidable trend. When an enterprise submits 
profits, this speaks for the relations between the enter- 
prise and its owner. When it pays tax to the state, this 
speaks for the relationship between it and the govern- 
ment. Profit and tax are different in nature and therefore 
must, and should, be separated. Tax is levied by per- 
—- and what is included in the contract is after-tax 
profits. 


The practice of contract operation in enterprises is an 
effective form of separation between the enterprise own- 
ership right and management right, representing an 
important reform in the enterprise management system. 
All this is specifically stated in the “Enterprise Law.” At 
present, the enterprise contract system is far from stan- 
dardized or perfect. Improving the contract system by 
separating profit from tax will deepen enterprise reform 
and develop the enterprise contract system. 


The absence of a standardized enterprise contract system 
can of course be explained by the fact that the contract 
system itself is imperfect. But there are objective causes 
independent of man’s will, one of the more important of 
which is that prices have not yet been straightened out. 
Under irrational prices, enterprises with large profits 
and taxes are not necessarily well operated and managed; 
and enterprises with small profits and taxes, or even 
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suffering losses, especially losses incurred by policies, are 
not necessarily poorly operated and managed. If there 
were a unified tax percentage with which to implement 
the separation of profit and tax and after-tax contract, 
then enterprises with relatively high-priced products, 
and hence more profits, would benefit more; those whose 
products tend to be low in price and which therefore reap 
small profits will submit less in tax and will have less 
enterprise retained profits; and those suffering losses will 
of course have no profit tax and the practice of the 
separation of profit and tax and after-tax contract will 
not mean much for this type of enterprise. 


One necessary condition for the general implementation 
of the separation of profit and tax and after-tax contract, 
is the straightening out of prices. The law of value is the 
basic law of a commodity economy. A socialist planned 
commodity economy is also a commodity economy. 
Self-consciously using the law of value is one character- 
istic of a planned commodity economy. Fundamentally 
speaking, socialism can self-consciously employ the law 
of value because the socialist economy takes pubic 
ownership as the main body. This is the superiority of 
socialism. 


We must act according to the requirement of the law of 
value and conduct price reform but the present irrational 
price situation was formed many years ago. Reform is a 
process. If it is too hasty and too fast, it will cause social 
turmoil. As a matter of fact, we are conducting price 
reform. The reason why the present price level is basi- 
cally stable, and the people’s mood is stable, is because 
price adjustment has been so controlled that it has been 
kept within the limits of people’s endurance. Under the 
conditions of maintaining a basically stable price level 
and the prevention of inflation, it is necessary, as well as 
practicable, to annually carry out local adjustments to 
extremely irrational commodity prices. That is to say, 
“small-step microadjustment.” After some years of such 
limited local adjustments, prices will be basically 
straightened out. That is to say, the price of a com- 
modity, its value, the demand and supply of the com- 
modity, and the average social profit rate, are basically 
adjusted to each other. This is an important content and 
goal of the economic structural reform. We must actively 
carry it out, step by step in a very safe and sound 
manner. 


Since price reform is a long-term mission, the practice in 
enterprises of the separation of profit and tax and 
after-tax contract should also be carried out in planned 
steps. The launching of a new system involves many 
different sides. Action, as well as caution, is called for. 
The separation of profit and tax and after-tax contract, 
as a direction, should be affirmed. For the present, we 
should choose certain regions and trades in which to 
conduct pilot projects. When they prove successful, we 
will then gradually, as conditions allow, extend the 
programs. But even in regions, trades, and enterprises 
where no pilot projects are launched, we will still proceed 
with the existing contract method and improve it to 
maintain policy continuity and stability. 
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Enterprises are cells for society and a direct creator of 
social wealth. In the final analysis, our reform must serve 
to arouse the motivation of enterprises. When the enter- 
prise operators and producers are motivated, enterprises 
will be dynamic and only then can they create more 
wealth for society, accumulate more capital for the state, 
and make a bigger “pie.”” We must pay full attention to 
this point when carrying out various reforms, including 
the gradual implementation of the separation of profit 
and tax and after-tax contract. 


Tax Evaders, Exemptions, Reductions Targeted 
OW0911020090 Beijing ..'NHUA Domestic Service 
in Chinese 1329 GMT 8 Nov 90 


[By reporter Ding Jianming (0002 1017 6900); Local 
Broadcast News Service] 


[Text] Beijing, 8 Nov (XINHUA)}—Jin Xin, director of 
the State Administration of Taxation, today told the 
national meeting of tax bureau chiefs that tax evasion 
still exists in our country. Some localities are still making 
unauthorized tax reductions and granting unauthorized 
tax exemptions. He called on tax organs at all levels to 
strictly abide by the state’s tax collection policy, persist 
in collecting taxes according to law, and try every pos- 
sible means to coilect all taxes due. 


The nation collected 158.8 billion yuan in industrial and 
commercial taxes in the first 10 months of this year, an 
increase of 3.8 percent over the same period last year, 
but fell short of set targets. Nevertheles, Jin Xin main- 
tained that although this year’s tax revenues are far from 
ideal, they still basically correspond to the level of the 
economic growth in the same period. 


To better complete this year’s tax collection tasks, Jin 
Xin called on tax organs at all levels to strictly control 
tax reductions and exemptions in the next two months. 
He also called on tax organs to absolutely not grant tax 
reductions or exemptions to industrial and commercial 
enterprises which are, according to state policy, ineli- 
gible. He said that tax organs should resolutely stop 
localities from granting unauthorized tax reductions or 
exemptions. As for tax reductions and exemptions 
granted in support of industrial and commercial enter- 
prises, Jin Xin said they should be properly regulated 
and strictly managed. He also called on tax organs to 
strengthen management over tax reimbursement and 
collection of tobacco taxes and to do a good job in the 
general examination of taxation. 


Jin Xin also called on tax organs at all levels to do their 
best to clear up outstanding taxes to ensure revenues for 
the state. 


To resolve smoothly outstanding tax questions, the State 
Administration of Taxation will levy fines on enterprises 
which are either behind in their tax payments or have 
put off tax payments. Enterprises and departments 
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which should settle outstanding taxes according to regu- 
lations but fail to do so will not be permitted to purchase 


Industrial Policy Conference Views Restructuring 
OW0911010990 Beijing XINHUA Domestic Service 
in Chinese 1440 GMT 8 Nov 90 


[By reporter Wu Shishen (0702 1102 3234)} 


i Tianjin, 8 Nov (XINHUA)—The guidelines for 

future readjustment of China’s industrial structure have 
been initially determined: Vigorously developing agri- 
culture, strengthening basic industries, reorganizing and 
transforming the processing industry, and expanding 
tertiary industry. The state is making further studies and 
will formulate a series of policies and measures for 
substantial readjustment of the industrial structure to 
achieve steady and coordinated development of the 
national economy. 


The national conference on industrial policy which 
opened today noted that with the advance of the effort to 
improve the economic environment, rectify the eco- 
nomic order, and deepen reform, the key to developing 
the national economy lies in readjusting the industrial 
setup and raising economic efficiency. In accordance 
with the domestic and international environments faced 
by economic development in the 1990's, the ~tate will, 
while insisting on economic balance as the pre:.quisite, 
strive to change the present irrational industrial struc- 
ture in order to adapt to changing markets at home and 
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abroad and to enable the economy to develop in a 
coordinated way and raise industrial quality step by step. 


Gold Production Enters Period of Steady Growth 


HK0811113990 Beijing RENMIN RIBAO in Chinese 
1 Nov 90 p 2 


[Report: “China’s Gold Production Has Entered a 
Golden Period”] 


sre Ss Co heen eaeeas eran co ee eats 
and technology held on 30 October, Xu Daquan, director 
of the National Administration of Gold Control, said: 
Our country’s gold production is in a golden period of 
steady growth. During the period of the Seventh Five- 
Year Plan, output of gold maintains a good momentum 
of a yearly average increase of 10.37 percent. Xu Daquan 
said: During the period of the Seventh Five-Year Plan, 
the state is adopting a policy to support the gold industry 
and controlling prospecting, development, and produc- 
tion in a coordinated way to ensure our country’s gold 
geological prospecting and production are developing 
quickly. At the same time, gold science and technology 
are vigorously being developed. During these five years, 
the gold corporation has invested 25.8 million yuan in 
science and technology, an increase of 75 percent over 
the period of the Sixth Five-Year Plan; and the funds for 
science and technology raised by enterprises themselves 
have increased comparatively greatly. As a result of the 
enhancement of mining technology, the gold geological 
resources utilization ratio has increased from 50 ~~ 
to 62 percent; and scientific and technological pro 
have increased from 100 in the period of the “Sixth 
Five-Year Plan” to 443. 
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East Region 


Lu Rongjing-Led Team From Anhui Visits Shandong 


SK08 1 1024990 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 7 Nov 90 


[Text] Accompanied by Song Fatang, vice governor of 
Shandong Province, the Shandong observation and vis- 
iting team from Anhui Province, led by Lu Rongjing, 
secretary of the Anhui Provincial Party Committee, and 
Fu Xishou, deputy secretary of the Anhui Provincial 
Party Committee and governor of the province, visited 
some plants and rural areas in Jinan, Linyi, Weifang, 
Yantai, Weihai, and Qingdao during the last nine days. 


While in Qingdao, accompanied by Guo Songnian, sec- 
retary of the Qingdao City Party Committee, the team 
visited Jimo City, the Laoshan District (Hengyang) No. 
4 Towel Factory, and some other town and township 
entereprises and joint ventures. 


Lu Rongjing, secretary of the Anhui Provincial Party 
Committee, and Fu Xishou, governor of Anhui Prov- 
ince, said: Many of Shandong’s experiences, particularly 
in developing town and township enterprises, merit our 
study and use for reference. We hope that in the future, 
our two provinces will strengthen exchanges and coop- 
eration and take advantage of our superiority to promote 
each other's production in common. 


On the afternoon of 7 November, the Shandong obser- 
vation team from Anhui Province returned to Hefei by 
plane after satisfactorily completing its visit to Shan- 
dong. 


Fujian Continues To Attract Foreign Investment 


OW0611131790 Shanghai City Service in Mandarin 
2300 GMT 4 Nov 90 


[From the “Morning News” program] 


[Text] Since the beginning of the 1990's, Fujian Province 
has experienced another upsurge in attracting foreign 
investments. 


Fujian Province reached its first golden age for attracting 
foreign investment in the autumn of 1986 afier the State 
Council’s announcement of 22-year regulations on 
encouraging foreign investment. In 1987, foreign invest- 
ment in Fujian shot up to $219 million. In 1988, it went 
up to $625 million. 


Among the current outstanding characteristics of 
Fujian’s second golden age for attracting foreign and 
Taiwanese investment are the following: |) Taiwanese 
investment has become a mainstay. From January to 
September this year, out of the total investment of $634 
million attracted to the entire province, 61 percent was 
Taiwanese investment. 2) The trend of investment tends 
toward rationalization. The scope has continued to 
expand, and technical levels and the ability to earn 
foreign exchange have continued to increase. The 


REGIONAL AFFAIRS 31 


number of projects related to basic industries and infra- 
structure facilities, which can earn more foreign 
exchange through exports, and which are advanced in 
technology has increased considerably. 3) Investments 
have been made for longer periods and for complete sets 
of projects. This year, quite a few investments are for 
periods of more than 50 years. In the trade fair held in 
Xiamen this } ear, investments in energy and communi- 
cations projects, and agricultural development 
amounted to 28 percent of the total investment. 4) The 
trend of foreign investors contracting for development of 
large tracts of land is going strong. In Fuzhou alone, the 
total investment in ongoing and planned construction 
projects has reached 645 million yuan. 


The craze by Taiwanese businessmen for investment in 
Fujian is directly attributed to the gradually improving 
investment environment in Fujian. At present, Fujian 
Province is vigorously constructing a second group of 
infrastructure facilities on a larger scale, while working 
hard to perfect services for investors. The various coun- 
ties and cities throughout the province have established 
more than 40 organizations providing services and con- 
sultations on investment and trade for Taiwanese busi- 
nessmen. They implement a “one-stop joint office” 
system and offer a complete set of services for Taiwan 
businessmen in conducting surveys and negotiations, 
and making investments. They also give Taiwan busi- 
nessmen full support in supplying energy, and raw and 
semifinished materials; employing personnel; and han- 
dling complaints, thereby giving investors a feeling of 
safety, convenience, flexibility, and mutual benefits. 


Computerized Public Inquiry System in Shanghai 
OW0511211390 Beijing XINHUA in English 
1443 GMT 5 Nov 90 


[Text] Shanghai, Nov 5 (XINHUA)}—From today on, 
anyone in Shanghai can get information about the 
municipal government's affairs through the Shanghai 
public information computer system. 


This is the first time such a system has been put into 
operation in China. 


The computer system can provide information covering 
laws and regulations concerning foreign affairs or foreign 
nationals, financial and tax policies, municipal facts and 
figures, a list of Shanghai's export-oriented enterprises, 
investment guide and other services. 


Central-South Region 


Shenzhen’s Black Market for Stocks Remains Brisk 


HK0711110990 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0814 GMT 2 Nov 90 


[Report: “The Worrisome Condition of Black Market for 
Stocks in Shenzhen”"—ZHONGGUO TONGXUN SHE 
headline] 
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[Text] Shenzhen, 2 Nov (ZHONGGUO TONGXUN 
SHE)—Although the Shenzhen [Special Economic 
Zone—SEZ] Municipal Government promulgated the 
interim regulations for securities management in this 
August and explicitly banned black market stock trans- 
actions, black market stock trading in Shenzhen cur- 
rently remains extremely brisk. Some experts here said 
such illegal stock transactions would cause very serious 
consequences, because the stockholders now not only 
had to bear the risks from the fluctuations of stock 
prices, but also had to bear the extra risks from the illegal 
transactions in the black market. The black market 
transactions also made the stock market in Shenzhen 
much more precarious. 


In 1987, the Shenzhen Development Bank took the lead 
in issuing “development stocks” to the public. Since 
then, the stocks with five business companies have been 
briskly traded in Shenzhen’s stock market. However, 
because a huge amount of idle money was held in the 
hands of . ie local residents and huge amounts of funds 
also pour :d into Shenzhen from other parts of China, the 
prices of the stocks were bid up to a higher and higher 
level. According to some experts, the money pouring into 
Shenzhen for speculating in the stock amounted to about 
10 million yuan per day. However, there was only a 
limited quantity of stocks available in Shenzhen for the 
time being, and the high demand and the limited supply 
just led to the skyrocketing of stock prices. It seemed one 
would immediately reap a handsome profit as soon as 
one bought any stocks. This phenomenon in turn stim- 
ulated the further upward trend of stock prices. Every 
day, the quantity of shares to be sold on the market was 
very limited, and the official stock exchange imposed a 
price ceiling on the transactions every day. So, many 
would-be investors with cash in their hands did not 
hesitate to purchase stocks at a much higher price from 
the black market while disregarding the repeated prohi 
bitions of the municipal government. As a result, they 
also bore much heavier risks. First, when they bought the 
stocks on the black market, they had to pay a cost higher 
than buying the same shares from the stock exchange on 
the same day, so they had to bear heavier risks than other 
buyers who procured stocks through the normal and legal 
channel. Second, there existed forged share certificates 
in the black market, and it was hard for them to 
distinguish the true from the false. It was very likely that 
they bought forged shares at a high price on the black 
market. According to local experts, there were two types 
of forged certificates. Some were completely forged; and 
others were illegally altered with an additional zero on 
the figure of a true share certificate. Buyers on the black 
market might also buy invalid share certificates which 
were lost by the legal holders who had reported the loss 
to the authorities concerned. 


In the black market stock transactions, buyers and sellers 
did not know each other. So when the buyer wanted to 
sell the stocks or claim the rights as a shareholder, he 
would find it hard to do this because he could not find 
the identity card of the registered shareholder. At the 
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same time, the changes in stock price would also cause 
disputes between buyer and seller. When the stock price 
continued to rise, the seller might have regretted this and 
required the buyer to return part of the profits to him in 
exchange for the use of his identity card. When the stock 
price dropped, the buyer may have been overcome with 
regret and required the seller to give up part of latter’s 
profits from the black market price parity. When such 
disputes occurred, both sides would not find a legal way 
to reach a compromise. So the lack of legal guarantees 
made such black market transactions even more dan- 


gerous. 


Because the black market transactions had no legal 
validity, the experts issued an appeal to the public and 
hoped people who intended to trade stocks on the black 
market would not be blinded by lust for the modest gain 
lest they be mired in hopeless disputes and irretrievable 
losses. 


Decline of Crime Rate in Guangxi Province Noted 


HK0611115290 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1243 GMT 31 Oct 90 


{[Report: “Crime Rate Declines In Guangxi’’— 
ZHONGGUO XINWEN SHE headline] 


[Text] Nanning, 31 Oct (ZHONGGUO XINWEN 
SHE)—The highways in a dozen counties and cities in 
Guangxi, including Guigang, Hepu, and Heshan, where 
robbers and highwaymen were active for some time, 
have now come back to the tranquility they used to enjoy 
and drivers are no longer worried about being robbed 
when driving at night. 


Lin Chaoqgun, director of the Public Security Depart- 
ment of Guangxi Autonomous Region, said here today 
the campaign to give severe punishment to criminal 
offenses which s.arted last May has shown a marked 
effect, and public order in Guangxi has started to change 
for the better. In the past five months and more, over 
30,000 criminal cases, of which more than 5,000 are 
major ones, have been cracked; over 5,000 criminal 
gangs have been ferreted out, involving over 20,000 
people. More than 40,000 criminal offenders have been 
captured, of whom over 10,000 were criminals who 
committed crimes that seriously jeopardized society, 
including homicide, explosion, larceny, and highway 
rebbery. Over 200 military guns, over 18,000 nonmili- 
tary guns and lethal weapons, over 100,000 detonators, 
over 100 kg of opium, and over 2,000 g of heroin have 
been seized. 


From January through September this year, the number 
of the crinvinal cases in Guangxi dropped by 5.7 percent 
compared with the same period last year, and the 
number of serous criminal cases dropped by 2.6 percent. 
Car robbers and highwaymen have met with severe 
punishment. During the four months before the cam- 
paign to give severe punishment to criminal offenses 
started, there were 30 taxi robberies in Liuzhou City 
alone. But the period of over five months since the start 
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of the campaign have only seen two similar cases there. 
More than 10,000 out of the 20,000-odd streets and 
villages in the region where social order was relatively 
poor and which have been put under special care are now 
enjoying remarkably improving social order. 

But Lin Chaoqun pointed out: The problem with 
Guangxi’s social order remains grim, and there are signs 
of an increase in the number of major criminal cases. It 
is necessary to continue to deal heavy blows to criminal 
activities. 


Dong Hongxun Interviewed on Reform Issues 


HK0811134290 Beijing ZHONGGUO XINWEN 
SHEin Chinese 1420 GMT 2 Nov 90 


[Report by reporter Mo Chengxiong (5459 2052 7160): 
“Deng Hongxun Says Yangpu Has Become a ‘Barome- 
ter’ for Hainan’s Reform and Opening Up’— 
ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 2 Nov (ZHONGGUO XINWEN SHE)— 
Deng Hongxun, secretary of the Hainan Provincial CPC 
Committee, said here today that Hainan’s policy of 
opening up to the outside world remains unchanged and 
that the Yangpu Development Zone has become a 
barometer for Hainan’s reform and opening up. We must 
concentrate our energy on handling this matter well and 
strive to fully embark on the construction of the Yangpu 
Development Zone in the first half of next year. 


Deng Hongxun made the above statement in an inter- 
view with reporters from the Hainan magazine, XIN- 
SHIJI [The New Century], and from this agency. He also 
spoke about the various problems related to Hainan’s 
reform and opening up. 


When the reporter mentioned the view that, when the 
construction of the Pudong Development Zone of 
Shanghai begins, Hainan’s further opening up to the 
outside world would be affected, Mr Deng said: The 
central authorities have decided to open Pudong and 
opening up Pudong, like making Hainan into a province 
and developing its economy, is one of the big projects in 
China’s reform and opening up. The two should promote 
each other. Specifically, the basic policies of the central 
authorities toward Hainan’s opening up to the outside 
world have remained unchanged. Moreover, the central 
authorities have requested that Hainan quicken the pace 
of opening up. Deng Hongxun said: The Yangpu Devel- 
opment Zone is the linchpin of Hainan’s opening up and 
construction and the Yangpu issue has become an 
important yardstick for evaluating Hainan’s opening up 
program. We have recently started active work in this 
aspect. The Yangpu Development Zone is striving to 
have construction work fully embarked on in the first 
half of next year. 


Deng Hongxun considered developing whole tracts of 
land with imported foreign funds to be the basic policy 
for Hainan’s opening up and construction. Therefore, 
Hainan must continue to formulate and offer a series of 
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preferential policies designed to attract foreign funds 
and continue to promote the development of an export- 
oriented economy. He said that, as far as natural condi- 
tions are concerned, Hainan has many things in common 
with Taiwan and Hainan very much welcomes invest- 
ment by Taiwan enterprise circles. For this purpose 
Hainan will offer various conveniences. 


Speaking on the functions of a planned eocnomy and 
market economy, Deng Hongxun said: The direction and 
basic path of Hainan Special Zone’s economic develop- 
ment is such that a new system will gradually be formed, 
distinguished by market regulation and guided by state 
macroscopic planning. The new system will allow the 
economy of the special zone to gradually move towards 
the international economy in the process of opening up 
to the outside world, will give it the opportunity to 
explore international procedures in handling affairs, 
and, finally, it will gradually form an investment envi- 
ronment capable of attracting large amounts of foreign 
investment. 


As for the current “diminished government, enlarged 
society” system, Mr Deng pointed out that Hainan’s 
pursuit of the “diminished government, enlarged soci- 
ety” system is correct in its direction, despite a few 
difficulties and problems in operation. We will adhere to 
and improve the system. He said: To carry out structural 
reforms, such as the “diminished government, enlarged 
society,” smoothly, a new social security system compat- 
ible with these structural reforms must be set up as 
quickly as possible. For example, already formulated 
programs such as old age pension, medical insurance, 
occupational injury insurance, and ursmployment 
insurance. We will strive to promulgate a few more of 
such new measures next year and also study reform items 
such as the housing system. 


With regard to serious losses and falling returns in 
Hainan’s industrial enterprises, Mr Deng claimed that 
the key to resolving this problem lies with deepening 
enterprise reform and enlivening, with effort, the enter- 
prise economy. First, there must be very good implemen- 
tation. of the contract and responsibility system for 
operations. Second, there must be reform of the enter- 
prise’s distribution system on the principle of linking 
wages with returns, to break the practice of “everyone 
eating from the same big pot.” Third, there must be an 
adjustment of the enterprise structure and enterprise 
management must be tightened. When the time is right 
we can try the share system, practise enterprise merging, 
develop enterprise corporations, and try to fundamen- 
tally resolve the problem of enterprise losses. Touching 
on agricultural production, Mr Deng said: The present 
major mission for agriculture is to deepen the integrated 
reform at the county level; for example, perfecting the 
rural double-tier operation system, building a multilevel 
service system revolving around the development of a 
rural commodity economy, developing various kinds of 
large specialized households and, in particular, building 
and perfecting commodity circulation channels in rural 
areas. At the same time, we must vigorously develop 
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township and town enterprises, and various kinds of 
processing industries taking advantage of the growth of 
local resources, and promote the rapid development of a 
rural commodity economy. The short-term goals are to 
realize within a few years, self-sufficiency in grain and a 
basic financial balance at the county level. 

Deng Hongxun finally said: For Hainan it is a case of 
leaping from a semi-natural and product economy to 
running large, special economic zones and a large-scale 
commodity economy. Thus, Hainan requires a period of 
ee eee eed 
must therefore be directed to foster the concept of 
competition and time (the concept of efficiency), 
returns, and to attach importance to knowledge and 
talent. Without resolving the problem of the change in 
concept it will be hard for reform and opening up to get 
into its stride. 


Southwest Region 


Liu Zhengwei Addresses Mobilization Meeting 


HK0811145390 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 7 Nov 90 


[Excerpt] Yesterday evening, the provincial people's 
government held a telephone provincial mobilization 
meeting on industrial and communications productions. 
The meeting called on the bruad masses of staff and 
workers on industrial and communications fronts across 
the province to work hard for 54 more days in order to 
fulfill and overfulfill this year’s industrial and commu- 
nications production quotas. 


The telephone meeting was presided over by Provincial 
Governor Wang Chaowen. 

Provincial party committee Secretary Liu Zhengwei and 
Vice Governor Liu Yulin made important speeches at 
the telephone meeting. 


Provincial Vice Governor Zhang Shukui attended. 


The principal party and government leaders of various 
prefectures, autonomous prefectures, cities, and counties 
and the responsible persons of economic management 
departments at all levels across the province attended the 
telephone meeting. 


Comrade Liu Zhengwei said: Over the past 10 months, 
our provincial industrial production has, by and large, 
maintained a steady growth. Especially, in August, Sep- 
tember, and October, our provincial production wit- 
nessed an increasingly rapid development. What was 
most gratifying is that the October production was better 
than the September production, this being unprece- 
dented in the history of our province. This fully shows 
that a great difference lies between grasping and not 
grasping, conscientiously grasping and not conscien- 
tiously grasping, as well as tightly grasping and not 
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tightly grasping industrial and communications produc- 
tions. Meanwhile, it also shows that our industrial and 
communications productions have great potential. If the 
Ov:ober momentum continues, the fulfillment of this 
year’s production quotas will no doubt stand a very good 
chance of success. 

Liu Zhengwei stressed: This year is a crucial year for 
rectification and improvement. Whether or not our 
province can fulfill its industrial production quota will 
por rosnre Raptr Lay wy sab ween hyde! poy a 
and economic stability and development as well as the 
fulfillment of the seventh five-year plan, and therefore, 
will be of great significance. 


After analyzing the favorable conditions for fulfilling 
this year’s provincial industrial and communications 
production quotas, Comrade Liu Zhengwei pointed out: 
It is only more than 50 days away from the end of this 
year now. The task is very arduous. The provincial party 
committee and the provincial government call on all the 
Communist Party members, Communist Youth League 
members, and all the cadres and workers on the indus- 
trial and communications fronts across the province to 
develop the Asian Games spirit, make greater efforts, 
devote more energies, and strive to comprehensively 
fulfill this year’s industrial production quota. The pro- 
vincial party committee and the provincial government 
sincerely hope various areas, departments, and enter- 
prises will send the good news of their ahead-of-schedule 
fulfillment of production quotas as soon as possible. 


At the meeting, Vice Governor Liu Yulin analyzed the 
situation of our province's industrial and communica- 
tions productions in October. He said: The October 
provincial industrial and communications productions 
are the best of this year in terms of quota fulfillment. The 
whole province realized a total industrial output value of 
1.302 billion yuan, representing a 3.3-percent increase 
over September and a 16.1-percent increase over the 
corresponding period of last year. The October provin- 
cial revenue reached 500.89 million yuan, which is also 
the best of this year in terms of quota fulfillment. 


[passage omitted] 


Outline Stresses Importance of Conscription 


OW0711201990 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 5 Nov 90 


[From the “Tibet News” program] 


[Text] The conscription office of the Tibet Autonomous 
Region recently issued an outline for Propaganda and 
Education for Conscription Work for Winter 1990. The 
outline states: 


The State Council and the Central Military Commission 
recently issued a conscription directive for the winter of 
1990 to recruit a number of young people of the right age 
into the Chinese People’s Liberation Army [PLA] and 
the Chinese People’s Armed Police Force. This is of vital 


modernization 
PLA and the armed police force. Party committees, 
governments, and people’s armed forces departments at 


conscription 
Council and the Central Military Commission, make 
strenuous efforts to guarantee the quality of recruits, and 
successfully fulfill this year’s winter conscription task. 
The broad masses of youths who have reached the 
military service age are requested to respond with posi- 
rip ye te yin. ne ps gh bee) eae eager Da 
to make their contribution to defending the motherland. 


The outline continues: The Army has a sacred mission. 
Over the more than 60 years since its founding, the PLA 
has faithfully implemented the sacred guideline of pro- 
ceeding from the people's interests in doing everything. 
It has made tremendous contributions to consolidating 
the Communist Party’s leading position, creating a new 
socialist China, safeguarding the peace and security of 
our country, and ensuring that our people are living and 

ing in peace and contentment. In war years, the 
PLA’s standard was dyed red with the blood of officers 
and men. During the 40 years or so since the People’s 
Republic was founded, our People’s Army has shoul- 
dered the dual task of defending and constructing the 
motherland and acted as a strong pillar of the people's 
democratic dictatorship. Facts have proven that organi- 
zationally, our Army is firm and combat effective, and it 
fully meets the political qualifications as required. It 
deserves to be regarded as a wall of steel guarding the 
motherland and as a staunch prop for our socialist 
circumstances in which efforts to reform and open to the 
outside world are ceaselessly deepening and the national 
economy is developing with each passing day, the Peo- 
ple’s Army indeed has a heavy and sustained mission to 
fulfill. It is required to continually undertake the heavy 
historical task of guarding the border, defending the 
country, and bringing China to prosperity. 


The outline states: The Army is likened to a furnace 
which creates useful people. As facts over the past 
decades have told us, it was in this great furnace that 
most revolutionaries of the older generation underwent 
the course of development during their brilliant careers 
from soldiers to generals, and then from generals to great 
men. Among the peopie of various walks of life around 
the country, many leading party and government cadres, 
backbone personnel, and principal technicians have 
been tempered in the Army. A large number of Army 
cadres who have transferred to civilian work and many 
demobilized and retired servicemen have distinguished 
themselves in farming and pastoral areas, in urban 
districts, and in various factories, mines, enterprises, 
and institutions. They have been an effective force in the 
four modernizations drive. The party and state are 
deeply cozcerned about the Army and pay particular 
attention to cultivating and improving the all-around 
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quality of servicemen. They have selected outstanding 
servicemen to be trained in academies and schools so as 
to turn them into specialists in various fields. In addi- 
tion, training courses of one kind or another have been 
conducted at various levels with the aim of trainine 
competent personnel who can do civilian as well as 
military work. These courses have trained and provided 
qualified personnel for construction work in various 
localities, producing considerable social benefits [she hui 
xiao yi 4357 2585 2400 4135}. 


The outline states: It is necessary for our people to have 
a national defense consciousness deeply rooted in their 
hearts. Where there is a nation, there must be national 
defense. Consolidated national defense is a major guar- 
antee for the survival and development of a country and 
its people. There was and is no exception to this in the 
past and at present, at home and abroad. Enhancement 
of the national defense consciousness of the whole 
people is a fine tradition of our party. Since the Fourth 
Pienary Session of the 13th CPC Central Committee, it 
has been stressed by the party Central Committee with 
Comrade Jiang Zemin as the nucleus that while concen- 
trating on economic construction, the whole party and 
the people throughout the country should attach great 
importance to and gear up national defense construction 
and the education in this respect so as to increase the 
national defense consciousness of the whole nation. In 
this winter's conscription work, it is necessary to enable 
the broad masses, in particular young people of military 
service age, to have a correct understanding of our 
current state of national defense, foster a firm national 
defense consciousness, and enhance their understanding 
of the importance of conscription work. 


The outline states: The Army is an armed group under- 
taking special political tasks. It must have a high sense of 
organization and discipline, as well as a firm and strong 
fighting capacity. Owing to this, the State Council and all 
provinces and autonomous regions have set rather high 
demands on the ideological quality, educaticn back- 
ground, and other personal conditions of recruits. With 
the ever-growing modernization of our armed forces, 
ensuring the quality of new soldiers has all the more 
become a key requirement in our conscription work. For 
this year’s winter conscription work, we should give 
priority to raising the quality of recruits while continuing 
to strictly adhere to the same qualifications as in pre- 
vious years. 

Jiang Zemin, chairman of the Central Military Commis- 
sion, recently pointed out: Young people who want to 
join the Army must undergo strict political screening. 
The whole party should be mobilized to provide Army 
units with young people of good quality. If those with 
criminal records are drafted into the Army, then the 
leaders concerned should be held responsible. To seri- 
ously implement Chairman Jiang Zemin’s instructions 
and the Regulations on Political Qualifications for Citi- 
zens To Serve Active Military Duty approved by the 
State Council and the Central Military Commission, 
party committees, governments, and social groups at all 
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levels as well as the vast numbers of cadres and masses 
should take conscription work as an important task and 
pay great attention to it in the spirit of fulfilling the 


Governments at all levels and the broad masses of people 
have the responsibility to make a success of the work of 
giving such special care and settling demobilized and 
retired soldiers. This is of great importance to relieving 
those in active service of worries about family matters, 
making them fully devoted to the improvement of their 
units, and thus guarantecii\g the stability of their units. 
Governments, especially civil affairs departments, at all 
levels should make serious :fforts to check how well they 
are implementing the special-care policy in accordance 
with the guidelines contained in “he Military Service 
Law, the Regulations on Special Care and Preferential 
Treatment for Servicemen, the on the Set- 
tlement of Retired Compulsory Military Service Sol- 
diers, and the Provisional on Preferential 
Treatment for Dependents of Compulsory Military Ser- 
vice Soldiers, Reference No. 62 of 1986, promulgated by 
the Regional People’s Government. It should be noted 
that with the implementation of the production respon- 
sibility system in farming and pastoral areas, demobi- 
lized and retired soldiers should be assured of private 
mountain land, private livestock, or land to work on 
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under the responsibility system so as to guarantee that 
they will enjoy normal living conditions and standards. 


The broad masses of youths of military service age and 
comrade parents: This year’s winter conscription work 
will soon start. It is hoped that you will actively respond 
to the party’s call and vigorously sign up to join the 
Army. Parents are urged to give positive support to their 
children in doing so. In this way, you will all contribute 
to the construction and defense of the motherland with 
concrete action. 


North Region 


Xing Chongzisi Receives Overseas Chinese Group 


SK08 11143490 Shijiazhuang HEBEI RIBAO 
in Chinese 26 Sep 90 p 1 


[By reporter Huang Dizhen (7806 1229 3791): “Visiting 
Group of the Chinese Language Teaching Research 
Society Visits Our Province™] 


[Text] “This is Xing Chongzhi, secretary of the Hebei 
Provincial Party Committee; this is Cheng Weigao, 
acting governor of Hebei Province; this is Ye Liansong, 
executive vice of Hebei Province; this is 
Zhuang Qinghe, director of the CHINA TIMES in Los 
Angeles, the United States; this is Wu Ronghui, pro- 
fessor at Harvard University in the United States; this is 
Yan Changcheng, director of the Philippine Overseas 
Chinese middle school; and this is Deng Jihua of the 
French airline...” When the names of Hebei Province’s 
party and government leaders, and of the 44 descendants 
of China's Yan and Huang Emperors from 16 countries 
and regions were introduced one after another, the 
suntan tell of Ge entail foreign affairs office 
resounded with warm applause again and again. At 1830 
on the afternoon of 25 September, at this reception hall, 
leaders of the provincial party committee and the pro- 
vincial government met with members of the visiting 
group of the first Chinese language teaching research 
society, who had come to the province for a visit. During 
the reception, the host and the guests had a friendly 
conversation. 


Xing Chongzhi said: You have been engaged in Chinese 
language education abroad for a long time, have accu- 
mulated a wealth of valuable experience, and have made 
unremitting efforts and paid a high price for carrying on 
Chinese culture. In China, educational workers are often 
likened to “spring silkworms, candles, and gardeners,” 
and you are also worthy of these honorable names, and 
are the most respected guests of Hebei. I hope that in the 
future, you, our frionds, will come to Hebei frequently if 
you have the chance, to strengthen the exchanges and 
contacts between us in the economic, scientific and 
technological, cultural, and educational fields. You are 
welcomed by Hebei's people. 


Zhuang Qinghe, director of CHINA TIMES, made a 
speech on behalf of the guests. He said: “Although we 


FBIS-CHI-90-218 
9 November 1990 


have lived abroad for a long time, our minds always lean 
toward our motherland. We all have a patriotic feeling, 
love for our motherland, the Chinese nation, and the 
traditional Chinese morality; and we are also determined 
to educate our students well. Now, the Asian Games are 
being held in Beijing. This makes all Chinese people in 
the world take pride in it and throw out our chests, 
because we are Chinese people. We take pride in every 
achievement and every progress China has made. 


After the reception, the provincial party committee and 
the provincial government hosted a banquet in honor of 
the guests. Provincial Acting Governor Cheng Weigao 
toasted the guests. He said: Overseas Chinese have 
always had the glorious tradition of loving the mother- 
land and the hometown and supporting the construction 
of the motherland. Overseas Chinese’ concern and self- 
less support to the motherland and to the country of their 
ancestors will never be forgotten by the people of their 
motherland. He wished the guests an even greater 
achievement in their Chinese language educational 
cause. 

This visiting group arrived in Shijiazhuang City at noon 
on 25 September. That very afternoon, the group had a 
look around the city, the capital of the province. On 26 
September, the group will visit some schools and tourist 
scenic spots. 


Xiag Chongzhi Attends National Day Gathering 
SK0811150690 Shijiazhuang HEBE!I RIBAO 
in Chinese 29 Sep 90 p 1 


[By Hu Rihua (5170 2480 5478) and Kong Qicai (1313 
0366 2088): “People From Various Circles in the Capital 
Celebrate National Day and Mid-Autumn Festival”’] 


[Text] On the afternoon of 28 September, the provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC] and the united front work depart- 
ment of the provincial party committee cosponsored a 
gathering in celebration of National Day and the mid- 
autumn festival. People from various circles of the 
capital happily gathered to celebrate the 41st anniversary 
of the founding of the PRC and the first mid-autumn 
festival of the 1990's. 


Invited to the gathering wre leading comrades of the 
provincial party commit.e, the provincial Advisory 
Commission, the provincial People’s Congress Standing 
Committee, the provincial government, the provincial 
CPPCC committee, the provincial military district, the 
provincial Discipline Inspection Commission, Shijiaz- 
huang Prefecture and Shijiazhuang City; Standing Com- 
mittee members of the National People’s Congress, 
Standing Committee members and members of the 
National CPPCC Committee and some Standing Com- 
mittee members and members of the provincial CPPCC 
committee, who were living in Shijiazhuang, responsible 
comrades of the various democratic parties of the prov- 
ince, the provincial federation of industry and com- 
merce, the provincial alumni society of the Huangpu 
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Military Academy, the provincia! association of friends 
of ihe CPPCC, and the Hebei Association of Overseas 
Chinese; and representatives of Taiwan compatriots and 
their relatives. They were Xing 


Wang Enduo, Ma — Zhang Ruolin, Chen Lintang 


oping excellent situation. Promulgation of the CPC 
Central Committee’s opinions on persisting in and 
and 


improving the system of multiparty cooperation 


given at the national united front work conference pro- 
vided a new opportunity to consolidate and expand the 
united front and to continuously strengthen the CPPCC 
work. We should have a good grasp of the law governing 
the CPPCC work, and lose no time in promoting the 
work. Under the leadership of the Hebei Provincial CPC 
Committee, we should unite with people from various 
circles of the province more extensively, unswervingly 
carry out the line, principles and policies formulated at 
the fourth, fifth and sixth plenary sessions of the | 3th 
party Central Committee, and push forward our prov- 
ince’s socialist construction. 


On behalf of the provincial party committee and govern- 
ment, Li Bingliang, deputy secretary of the provincial 
party committee, extended festive greetings to all the 
comrades and friends attending the gathering, members 
of CPPCC committees at various levels, democratic 
parties and relevant organizations, and patriotic person- 

ages from various circles! He said: The fourth Hebei 
Provincial CPC Congress defined the general guiding 
ideology and tasks for the province's work for the next 
five years as to unswervingly and comprehensively 
implement the party's basic line, to strengthen and 
improve party leadership, and to unite the people 
throughout the province to strive to fulfill the tasks for 
improving the economic environment and rectifying the 
economic order, realize the stable political, economic 
and social development of the province, and redouble 
the province’s GNP and bring the people's life up to a 
relatively comfortable standard by the end of this cen- 
tury. People throughout the province, including demo- 
cratic parties and patriotic personages from various 
circles, should work in unity, and strive to fulfill the 
glorious and yet arduous tasks set forth by the provincial 
party committee. It is also hoped that CPPCC commit- 
tees at various levels, democratic parties and relevant 
organizations will assist and supervise party committees 
and governments at various levels in their efforts to 
implement the instructions of the party Central Com- 
mittee and the provincial party committee so that the 
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province’s democratic politics can be greatly promoted. 
Meanwhile, they should also do a good job in improving 
themselves, and enhance their ability to participate in 
a ion of state and government 


Hebei’s Xing Visits Police, Security Personnel 
SK08 11071590 Shijiazhuang HEBEI RIBAO 
in Chinese 2 Oct 90 p 1 


[Text] On the afternoon of | October, Xing Chongzhi, 


the province. You should continue to work hard to 
successfully fulfill the various security tasks. 


Hebei’s Xing Chongzhi Visits Power Plants 


SK08 11065390 Shijiazhuang HEBEI RIBAO 
in Chinese 2 Oct 90 p 1 


[By reporters Zhou Xinmin (0719 2450 3046) and Zhang 
Zhixin (1728 1807 2946): “Xing Chongzhi Goes To Two 
Plants in Shijiazhuang To Discuss The Major Work of 
Enterprise Development With Cadres And Workers] 


[Text] On 30 September, Xing Chongzhi, secretary of the 
provincial party 


Equipment Plant, a loss-making enterprise, to learn 
about its difficulties and discuss methods to help it 
resolve the difficulties. 


Xing Chongzhi came straight to the point, saying: “! 
heard that your plant is having difficulties. Let us hold a 
discussion on ways to resolve the difficulties.” 


Jiao Zengmao, director of the plant, gave a briefing on 
the current difficulties of the plant. The plant began to 
have deficits un the 1980's, and lost i.4 million yuan last 
year. This year’s deficit is expected to be more than 2 
million yuan. Major reasons for this are |) the irrational 
product mix and a lack of leading and highly competitive 
products that have great vitality, and 2) a failure in 
carrying out technical transformation in the Sixth and 
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Seventh Five-Year Plan periods, which led to the aging 
of fixed assets, and a lack of funds for technical trans- 


marketing departments a coordinated process. 


Wang Gang, director of the plant, said that some depart- 
ments easily imposed fines on enterprises or deprived 
them of the right to bank loans. After hearing this, Xing 
Chongzhi stressed: In the economic field, many prob- 
lems have yet to be solved with regard to how higher- 
level offices should serve enterprises. Service in the 
entire process of enterprise operation is also a problem. 
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All departments and all links should earnestly solve 
problems for enterprises. The purpose to deepen reform 
is to invigorate enterprises and help them create a good 
external environment. We should lighten the burdens on 
enterprises, and refrain from collecting funds from them 
or conducting inspection of them arbitrarily. The prov- 
ince as well as the city still have a long way to go 
regarding how to solve the aforementioned problems and 
serve enterprises. 


Northeast Region 


Heilongjiang People’s Congress Meeting Ends 7 Nov 
SK08 11122690 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 7 Nov 90 


[Text] The conference sponsored by the provincial party 
committee on the work of people's congresses concluded 
on the afternoon of 7 November. It was said at the 
conference that enhancing the party's leadership over the 
work of people's congresses and doing a good job in 
conducting the work of people’s congresses are both 
important parts of upholding and perfecting the party’s 
work and are needed to support or lead the people to be 
masters of their own affairs. 


During the conference, the participants summarized and 
exchanged the typical experiences gained by vanous 
localities in the work of people’s congresses, which 
basically revealed the situation in the province over the 
past 10 years and the progress it has made through 
exploration, and the development it has achieved 
through practice in the work of people’s congresses. 
Popularizing and developing these experiences will 
enable the work of people’s congresses across the prov- 
ince to be improved to a new level and to achieve a new 
outlook. 


During the conference, Zhou Wenhua, deputy secretary 
of the provincial party committee, delivered a speech in 
which he made arrangements for the task of how to 
implement the spirit of this conference. Attending the 
conference were leading comrades, including Sun 
Weiben. 


Liaoning People’s Congress Report on Religion 
SK0911041490 Shenyang LIAONING RIBAO 
in Chinese 26 Sep 90 p 3 


[Text] On the afternoon of 19 September, at the 18th 
Standing Committee meeting of the Seventh Liaoning 
People’s Congress, Bai Fei, deputy director of the pro- 
vincial Religious Affairs Bureau, gave a report on the 
situation and opinions concerning our province's reli- 
gious work. The report introduced our province's reli- 
gious work carried out in the past few years, and gave 
opinions on future work. 


Speaking on our province's religious work, Bai Fei said: 
Thanks to the guidance of the party’s religious policies 
for the socialist period, we affected a new turn for the 
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better in religious work, and scored fairly great achieve- 


ments in implementing policies and strengthening man- 
agement in the past few years. Leading departments at 
various levels attached impoitance to religious work, 
conducted in-depth investigations and study, and solved 
some problems. In the past few years, we restored and 
established seven provincial-level patriotic religious 
organizations; intensified the ideological education of 
the persons from the religious circles to raise their 
awareness in patriotism and socialism; cooperated with 
Heilongjiang and Jilin Provinces to help patriotic reli- 
gious organizations establish the Shenyang Catholic 
Theological Institute, the Dongbei Christian Theological 
Institute, and the Shenyang Institute of Islamic Classics, 
from which a group of graduates were already engaged in 
professional religious work in various localities of the 
three provinces in northeast China; reopened 315 places 
for religious activities and opened 258 places for simple 
religious activities; returned 410,000 square meters of 
houses to religious organizations; and reversed wrong 
verdicts. Governments at various levels 
administrative management of religious affairs, and 
actively resisted the religious infiltration by hostile 
forces abroad. Religious organizations at the provincial 
as well as city and county levels, and temples and 
churches formulated administrative regulations, detailed 
regulations, and pledges. While actively developing 
friendly exchanges, they cooperated with the religious 
and other relevant departments of other provinces to 
effectively resist the religious infiltration by hostile 
forces abroad. 


Thanks to the great attention given by leading persons at 
various levels and their patient and meticulous work, our 
province’s religious situation remained basically stable. 
During the period when the turmoil and rebellion 
occurred last year, the religious circles of our province 
withstood the tests, and made contributions to social 
stability. 


Speaking on the problems in religious work, he said: In 
the past few years, hostile forces abroad notably intensi- 
fied their infiltration and sabotage activities through 
religion; religious activities detrimental to the building 
of the socialist spiritual civilization occurred now and 
then; and some religious personnel did missionary work 
in places other than defined, and others built temples, 
performed baptism, and accepted believers without per- 
Speaking on future religious work, Bai Fei said: First, we 
should unswervingly implement the policy of freedom of 
religious belief. We should correctly treat and handle 
religious problems, and intensify the education of the 
persons from religious circles and religious believers on 
defending stability. Second, we should strengthen 
administrative management, and further normalize reli- 
gious activities. The state should protect the legal rights 
and interests of religious organizations, and temples and 
churches, the normal teaching and administrative activ- 
ities of the teachers and administrative personnel of 
religious institutes, and the normal religious activities of 
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religious believers. We should support patriotic religious 
organizations to carry out their activities in line with the 
principle of running their religious affairs indepen- 
dently, within the scope permitted by the Constitution, 
laws, and policies, and according to their respective rules 
and regulations. We will never allow bad persons, 
although their numbers are small, to take advantage of 
religions to oppose party leadership and the socialist 
system, and undermine the unity of the state, social 
stability, and national unity. We will never allow reli- 
gious Organizations to intervene in the administration, 
judicature, and education of the state, nor will we allow 
restoration of the religious feudal privilege and the 
exploiting and oppression systems that have already 
been abolished. Third, In the process of reform and 
opening up, we should actively develop international 
friendly religious exchanges on the one hand, and reso- 
lutely resist the religious infiltration by hostile forces 
abroad on the other hand. Illegal religious books, jour- 
nals, propaganda metcrials, and audio and video prod- 
ucts from abroad should be disposed of according to law. 
Fourth, we should deal resolute blows to counterrevolu- 
tionaries and other criminal elements who use religions 
to carry out sabotage activities, and resolutely check the 
activities to take advantage of religious problems to stir 
up trouble, disrupt public security, and undermine the 
unity of the state and the nation. Major elements who 
stir up trouble should be strictly dealt with, and those 
who violate the criminal law should be punished 
according to law. Illegal religious organizations that 
oppose the four cardinal principles and endanger the 
political power of the state should be resolutely banned 
according to law upon their discovery. We should disin- 
tegrate underground religious forces, win over the 
majority and isolate the minority. We should deal strict 
blows according to law to the small number of bad 
persons who collude with hostile forces abroad to under- 
mine state security. Fifth, we should strengthen leader- 
ship over religious work. This is the basic guarantee to 
make religious work more successful and promote social 
stability. Under the unified leadership of party commit- 
tees, we should give full play to the role of united front 
work, nationalities affairs, religious, public security, 
judicial, education and propaganda departments and 
such social organizations as trade unions, Communist 
Youth League, and women’s federations. We should 
encourage them to show concern for religious work, and 
perform their functions to carry out religious work 
successfully in line with the unified arrangements and 
the responsibilities assigned them. 


Northwest Region 


Song Hanliang Commends Spread of Legal Knowledge 
OW0811005390 Urumgi Xinjiang Television Network 
in Mandarin 1400 GMT 7 Nov 90 


[From the “Xinjiang News” program] 


[Text] The fourth autonomous regional meeting on pub- 
licizing the legal system was held in Urumgi on 6 
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November. Autonomous regional leading comrades 
Song Hanliang, Tomur Dawamat, Janabil, and Amudun 
Niyaz attended the meeting and issued prize certificates 
and prizes to some 100 organizations and some 300 
individuals who did a good job in spreading legal knowl- 
edge. [video shows leaders presenting prizes, Song Han- 
liang speaking) 

Since 1986, Xinjiang has been popularizing legal knowl- 
edge among citizens in accordance with a national plan. 
In the last five years, cadres and people of all nationali- 
ties in Xinjiang have seriously studied China’s basic 
laws. A number of collectives and individuals who 
wees popularize legal knowledge have 
emerged. The prize winners this time, who were com- 
mended by both the central and the autonomous 
regional governments, included some industrial and 
mining enterprises that educated their workers in the 
legal system, some leading cadres who led the study and 
implementation of laws, some legal specialists who 
spread legal knowledge among citizens, and some law- 
enforcement cadres who enforced laws seriously and 
correctly. 


Song Hanliang, secretary of the Xinjiang Autonomous 
Regional Party Committee, delivered an important 
speech at the meeting. He pointed out: Party commit- 
tees, people’s congress standing committees, govern- 
ments and leading cadres at all levels should enhance 
their understanding of the importance of spreading legal 
knowledge among the people. This is the key to success- 
fully popularizing legal knowledge. First, we should fully 
understand that doing a serious job in spreading legal 
knowledge is conducive to Xinjiang’s stability and devel- 
opment. Spreading legal knowledge thoroughly and 
effectively will lay a good foundation and create favor- 
able conditions for the development of all undertakings. 
We should also understand that doing a good job in 
spreading legal knowledge will directly promote democ- 
racy and the legal system in Xinjiang. When laws are 
understood and observed by the people, they will 
become a powerful motive force and greatly promote 
socialist democracy and the socialist legal system in 
Xinjiang. 

In conclusion, Song Hanliang said: To enforce the law 
and manage everything according to law is the basic 
demand and the inevitable trend for the work of 
spreading legal knowledge. The departments concerned 
at various levels should work under the unified leader- 
ship of the party committees of the corresponding levels, 
mobilize forces in all quarters, closely rely on people of 
all nationalities, and institute and improve the mass 
supervisory system to enforce the law. 


Xinjiang PLA Holds Political Work Meeting 


OW0911022090 Urumgi Xinjiang Teievision Service 
in Mandarin 1400 GMT 8 Nov 90 


[Report by Zhang Hesheng and correspondent Sun 
Yuanxiang from the “Xinjiang News” program] 
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[Text] The Xinjiang Military District recently held a 
political work meeting. Leading comrades of the Xin- 
jiang Military District Gao Huangchang and Tang 
Guangcai were present at the meeting, which was 
attended by cadres in charge of political work in various 
major units. [Video shows large conference hall, across 
which is strung a banner reading “Xinjiang Military 
District Political Work Meeting.” Ten senior military 
officers are seated at the front of the hall facing an 
audience of approximately 100 military men.] 


The meeting's participants exchanged their experiences 
in anticorruption, anti-infiltration, and anti-peaceful 
evolution education in selected units, summarized 
achievements in education in the three anti’s, and 
worked out measures for promoting education. 
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Education in the three anti’s is an important measure for 

ing the Army’s political construction, which is 
guided by important speeches made by Military 
Commission Chairman Jiang Zemin and Secretary Gen- 
eral Yang Baibing during their inspection of Army units 
stationed in Xinjiang and based on guidelines from the 
summation of the All-Army Political Work Conference. 


It was decided at the meeting that the experience of three 
units selected by the military district for conducting the 
education on a trial basis should be popularized in all 
units under the military district. 

The meeting also conveyed the gui ‘slines of the journal- 
istic work meeting of the Lanzhou Military Region and 
commended a number of advanced units and individ- 
uals for journalistic work. [Video focuses on unidentified 
officer seated in front of the hall as he reads from a 
prepared text] 
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Costa Rican President Visits Science Park 


OW0911030090 Taipei CNA in English 1541 GMT 
8 Nov 90 


[Text] Taipei, Nov. § (CNA)}—Costa Rican President 
Rafael Angel Calderon and Mrs. Calderon visited the 
Hsinchu Science-based Industrial Park, the Taiwan ver- 
sion of the American Silicon Valley, Thursday. 


During the visit, the Costa Rican chief of state toured 
Acer Inc., the island’s top personal computer manufac- 
turer. Acer Chairman Stan Shih presented a portable 
Spanish-language computer to President Calderon as a 
souvenir. 


Calderon then visited Microelectronics Technology 
Corp. where the Costa Rican president greeted his family 
in his Caribbean homeland through a sophisticated sat- 
ellite communications system. Microelectronics is noted 
for its design and manufacture of high quality thin film 
microwave circuits and subsystems. 


Later in the day, the Costa Rican first couple toured the 
National Palace Museum in suburban Taipei to see for 
themselves a huge collection of Chinese art treasures. 


Calderon, who assumed office in May, flew into Taipei 
Tuesday for a six-day state visit. 


Petroleum Corporation Not To Purchase Soviet Oil 


OW091 1042190 Taipei CNA in English 1530 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)}—The Chinese Petroleum 
Corp. (CPC) of the Republic of China will not purchase 
crude oil from the Soviet Union for the moment, a CPC 
spokesman said Thursday, citing economic factors. 


“It simply is not economically sound to buy Soviet crude 
for the time being,” the spokesman said. 


The Soviet Union’s major oilfields ae concentrated in 
the Central Asian region, and the majority of its exports 
have been shipped to Eastern Asia. Transportation costs 
would be high if the crude were to be shipped from such 
a far away location, the spokesman noted. 


Even though the Soviet Union pumps crude oil in 
Sakhalin, the Far East, its output is limited. If CPC 
decides to buy Soviet oil, the USSR could deliver at most 
30,000 tons of crude oil to CPC about every two months, 
a volume that would supply a refinery for only several 
hours, the spokesman estimated. 


The spokesman added, however, that since possiblity of 
war in the Middle East, the nation’s primary oil source, 
cannot be ruled out, the CPC has been studying the 
possibility of diversifying its oil suppliers, including the 
Soviet Union. 
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Premier Hao Meets With Howard Baker 


OW0911040190 Taipei CNA in English 0244 GMT 
9 Nov 90 


[Text] Taipei, Nov. 9 (CNA}—Premier Hao Po-tsun 
Thursday met with Howard Baker, Ronald Reagan’s 
chief of staff at the White House. Hao thanked Baker for 
his long-standing friendship with the Republic of China 
[ROC]. 


Hau, a former ROC defense minister, also asked Baker 
to forward his regards to former U.S. Defense Secretaries 
Caspar Weinberger and Frank Carlucci. 


Premier Hao exchanged views with Baker, a senior 
Republican Party leader, on situations in the Middle 
East and the Soviet Union and on the Republic of 
China’s mainland policy. 


Hao said Soviet leader Mikhail Gorbachev's courage to 
reform communism deserves supports from the free 
world. 


Baker said he was pleased to see growing people- 
to-people exchanges across the Taiwan Strait, and added 
that greater achievements can be expected of the Hao 
cabinet. 


Chiang Hsiao-wu To Attend Japanese Ceremonies 


OW0911025990 Taipei CNA in English 1540 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)}—The Ministry of Foreign 
Affairs will name Chiang Hsiao-wu, the Republic of 
China representative in Tokyo, and Mrs. Chiang to 
represent the country at the enthronement of the Japa- 
nese Emperor on Nov. 12, ministry sources said 
Thursday. 


The Japanese Government has invited the Republic of 
China through the Interchange Association of Japan to 
send delegates to attend Emperor Akihito’s enthrone- 
ment, the sources said. 


Chiang is representwtive in Tokyo of the Association of 
East Asian Relations. 


The Association of East Asian Relations and the Inter- 
change Association represent their respective countries 
in the absence of diplomatic ties between Taipei and 
Tokyo. 


Opposition Party Delegation To Visit Mongolia 


HK0911022790 Hong Kong HONGKONG STANDARD 
in English 9 Nov 90 p 10 


[By Fan Cheuk-wan] 


[Text] Taiwan’s opposition Democratic Progressive 
Party (DPP) will send a high-level delegation to Mon- 
golia early next year in a move to assert its earlier 
deciaration that Taipei’s sovereignty should not cover 
mainland China and Mongolia. 
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A spokesman for the DPP, who preferred not to be 
named, yesterday told the HONGKONG STANDARD 
the DPP would visit Mongolia as a pari of the party's 
master plan to visit the Soviet Union, and East and West 
Europe next spring. 


“The Wednesday meeting of our Central Standing Com- 
mittee decided to accept the invitation from the opposi- 
tion Free Labour Party in Mongolia to visit Ulaanbaa- 
tar,” the spokesman said. 


“The DPP will send a high-level delegation comprising 
more than 20 senior party leaders. 


“The delegation will be headed by our chairman, Huang 
Hsin-chieh; secretary-general, Chang Chun-hong and 
director of the foreign affairs department, Lee Chong- 
fang.” 


Analysts said the DPP’s ambitious tour indicated the 
Opposition party’s intention to play a greater role in 
regional politics. 

“As regards the rapidly increasing political and eco- 
nomic exchanges between Taiwan and the Soviet Union 
and Eastern Europe, it is politically significant for the 
DPP to enhance bilateral links with these countries,” an 
analyst said. 


The DPP spokesman said his party's decision to visit 
Mongolia was aimed at asserting its earlier declaration 
that Taiwan’s declaration that Taiwan's de facto sover- 
eignty should not cover mainland China and Mongolia. 


“Over the past 40 years, the Kuomintang KMT has told 
the Taiwan people that Mongolia is a part of the 
Republic of China. The DPP has the obligation to 
shatter the lies of the KMT,” he said. 


“It is ridiculous that the KMT will insists that Mongolia 
belongs to the Repblic of China regardless the fact that a 
majority of the countries in the world have recognised 
Mongoliz as an independent state. 


“Through our visit to Mongolia and the subsequent 
media publicity, we can tell the people of Taiwan that 
Mongolia is sovereign and does not belong to Taipei.” 


Mongolia declared independence from China in 1926. 


Taiwan does not recognise Mongolia as an independent 
state although it is a member in the United Nations. 


When asked about the DPP plan to visit the mainland, 
the spokesman said party members were still split over 
the proposal. 


Press reports in Taiwan said the central leadership of the 
DPP had pianned to send an official delegation to the 
mainland. 

But plans for the trip were shelved after Saudi Arabia 
shifted its recognition from Taipei to Beijing in July. 
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The DPP spokesman said one of the controversial issues 
was whether party members should meet senior commu- 
nist leaders. 


And he admitted that many DPP members had opposed 
discussions on the reunification of China, which the 


party had officially rejected. 
He said the New Tide Faction, the radical proindepen- 
dence faction within the DPP, insisted taht the party 
should not visit the mainland until Beijing guaranteed 
not to use military force against Taiwan. 

“Until the Central Standing Committee can reach an 
agreement on the issue, Our party will not 
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Cabinet Approves Pact with Guinea-Bissau 


OW091 1040790 Taipei CNA in English 1548 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)—The cabinet Thursday 
endorsed a general economic and technological cooper- 
ation agreement between the Republic of China and the 
West African nation of Guinea-Bissau. 

The agreement was signed in Taipei in early October 
when Guinea-Bissau President Joao Bernardo Vicira 
made his first state visit to the Republic of China on 
Taiwan after the two countries established full diplo- 
matic ties in May 1990. 


Under the agreement, the two countries will undertake 
cooperative projects in trade, science, and technolog) 
development. 


Agreement details will be spelled out in a subsequent 
accord, Foreign Ministry sources said. 


Appointment of New Envoy to Malawi Approved 
OW08 11040690 Taipei CNA in English 0259 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)}—The ruling Kuomintang 
Wednesday endorsed Shih Cheng-jen, director of the 
Ministry of Foreign Affairs’ East Asian and Pacific 
Department, at the next Republic of China [ROC] 
ambassador to the Republic of Malawi. 


Shih will replace Feng Yueh-tseng, who will be reas- 
signed at a later date. 


The endorsement will be submitted to the cabinet for 
final approval. 


Born in 1927, Shih is a graduate of National Taiwan 
University. He has served as ROC consul general in 
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Kansas, the United States, and counsellor of the ROC 
Embassy in South Korea before he assumed his current 


post. 


Extension of Accord with Swaziland Approved 


OW091 1034190 Taipei CNA in English 1534 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)}—The cabinet Thursday 
approved a three-year extension of an agric: tural and 
technological cooperation agreement betwen the 
Republic of China and the Kingdom of Swaziland retro- 
active to April 30. 

The agreement was first signed in April 1984 and then 
extended for three years in 1987 until April 29, 1990. 


President Li Urges Cultural Reshaping 
OW091 1032490 Taipei CNA in English 1536 GMT 
8 Nov 90 


[Text] Taipei, Nov. 8 (CNA)}—President Li Teng-hui 
said Thursday it is high time to review and reshape 


government leaders, parliamentarians, artists, and 
resentatives from the cultural circles. 

As the 2ist century approaches, Li told the largest 
culture conference in year that modern Chinese should 
work to establish new ethica! norms for modern society 
and to contribute to the emerging world culture. 


On Friday, the conference will break into panel discus- 
sions which will focus on such subjects as cultural 
relations between the two sides of the Taiwan Straits and 
international cultural exchanges. 
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